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Series 1: Foundations of Nigerian Business Law 
Main Parts 

• 1.1 Concept and Scope of Nigerian Business Law 

o 1.1.1 Definition and meaning of Business Law 

o 1.1.2 Importance of Business Law in commercial practice 

o 1.1.3 Relationship between Business Law and other branches of law 

• 1.2 Historical Development of Nigerian Business Law 

o 1.2.1 Pre-colonial customary practices 

o 1.2.2 Colonial influences and statutory enactments 

o 1.2.3 Post-independence reforms and modern trends 

• 1.3 Nature and Characteristics of Nigerian Business Law 

o 1.3.1 Key features of Nigerian Business Law 

o 1.3.2 Distinction between public law and private law in business context 

o 1.3.3 Practical applications in business transactions 

• 1.4 Role of Business Law in Nigerian Economy 

o 1.4.1 Regulation of business activities 

o 1.4.2 Protection of rights and obligations of parties 

o 1.4.3 Contribution to economic growth and stability 

 

 

Introduction 

Business activities in Nigeria operate within a framework of rules and regulations that ensure 
fairness, accountability, and stability. Without such a framework, commercial transactions would 
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be uncertain and disputes would be difficult to resolve. The study of Nigerian Business Law 
therefore provides learners with the foundation to appreciate how legal principles shape business 
practice and protect the interests of all parties involved. 

The aim of this Series is to introduce you to the fundamental concepts, historical development, and 
essential characteristics of Nigerian Business Law, while also highlighting its role in regulating and 
supporting the nation’s economy. 

We shall commence this Series by examining the concept and scope of Nigerian Business Law, 
followed by an exploration of its historical development from customary practices through colonial 
influences to modern reforms. Next, we will analyse the nature and characteristics of Nigerian 
Business Law, considering its features and applications in business transactions. Finally, we will 
conclude by evaluating the role of Business Law in the Nigerian economy, focusing on regulation, 
protection of rights, and contribution to growth and stability. 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

• SLO 1.1 define the concept and scope of Nigerian Business Law, 

• SLO 1.2 explain the historical development of Nigerian Business Law, 

• SLO 1.3 analyse the nature and characteristics of Nigerian Business Law, and 

• SLO 1.4 evaluate the role of Business Law in regulating and supporting the Nigerian 
economy. 

 

1.1 Concept And Scope Of Nigerian Business Law 

1.1.1 Definition and meaning of Business Law 

Business Law refers to the body of rules, principles, and regulations that govern commercial 
transactions and business relationships. It provides a framework within which businesses operate, 
ensuring that agreements are enforceable, rights are protected, and disputes are resolved fairly. In 
Nigeria, Business Law encompasses statutes, case law, and customary practices that influence 
how commerce is conducted. 

Fill in the blank: Business Law provides a framework within which __________ operate, ensuring 
fairness and accountability. 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

Diagram showing the relationship between Business Law, commerce, and society Caption: Figure 
1.1 Relationship between Business Law, commerce, and society  

1.1.2 Importance of Business Law in commercial practice 

The importance of Business Law lies in its ability to regulate transactions, protect parties, and 
promote confidence in the marketplace. For example, when two companies enter into a contract, 
Business Law ensures that the terms are legally binding and enforceable. It also provides remedies 
when obligations are breached. Without such regulation, business dealings would be uncertain 
and prone to exploitation. 

Fill in the blank: Business Law ensures that agreements are __________ and enforceable, thereby 
promoting trust in commerce. 
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Box 1.1: Selected benefits of Business Law in Nigeria 

• Promotes fairness in transactions 

• Protects rights of parties 

• Provides remedies for breaches 

• Encourages economic stability  

 

 

1.1.3 Relationship between Business Law and other branches of law 

Business Law interacts with other branches of law such as Contract Law, Agency Law, and Sales 
of Goods Law. Each of these branches provides specific rules that apply to different aspects of 
business transactions. For instance, Contract Law governs agreements between parties, while 
Agency Law regulates relationships where one party acts on behalf of another. Together, these 
branches form a cohesive system that supports business operations in Nigeria. 

Fill in the blank: __________ Law governs agreements between parties, while Agency Law regulates 
relationships involving representation. 
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Table 1.1 Relationship between Business Law and other branches of law 

Branch of Law Focus Example in Business Practice 

Contract Law Agreements between parties Employment contracts 

Agency Law Representation and authority Agents negotiating deals 

Sales of Goods Law Transfer of ownership of goods Retail transactions 

Caption: Table 1.1 Relationship between Business Law and other branches of law  

Pilot questions 1.1 

1. Business Law refers to the body of rules that govern __________ transactions. 

2. Which branch of law regulates agreements between parties? 

3. State one benefit of Business Law in Nigeria. 

4. Business Law provides remedies when __________ are breached. 

5. Which branch of law regulates representation and authority in business? 

 

1.2 Historical Development Of Nigerian Business Law 

1.2.1 Pre-colonial customary practices 

Before the advent of colonial rule, Nigerian societies relied on customary law, which refers to 
traditional rules and practices recognised by communities as binding. Customary law governed 
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trade, property ownership, and dispute resolution. For example, agreements were often sealed 
with symbolic acts such as exchange of kola nuts or verbal pledges witnessed by elders. These 
practices ensured trust and accountability within the community. 

Fill in the blank: In pre-colonial Nigeria, agreements were often sealed with __________ acts such as 
exchange of kola nuts. 

Image showing traditional Nigerian market scene with elders mediating trade Caption: Plate 1.1 
Traditional trade practices in pre-colonial Nigeria  

1.2.2 Colonial influences and statutory enactments 

With the arrival of British colonial administration, statutory law was introduced. Statutory law 
refers to written laws enacted by a legislative authority. The British imposed legal systems based 
on English law, which gradually replaced many customary practices in commercial dealings. 
Courts were established, and statutes such as the Sale of Goods Act and Partnership Act were 
applied in Nigeria. This marked a significant shift from informal customary arrangements to 
formalised legal structures. 

Fill in the blank: The British colonial administration introduced __________ law, which replaced 
many customary practices in commerce. 
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Diagram showing transition from customary law to statutory law during colonial period Caption: 
Figure 1.2 Transition from customary law to statutory law  

1.2.3 Post-independence reforms and modern trends 

After independence in 1960, Nigeria began to reform its legal system to reflect national priorities. 
Post-independence reforms included the adaptation of existing statutes and the enactment of 
new laws to regulate business activities. Nigerian courts also developed case law that addressed 
local commercial realities. In recent times, modern trends such as electronic commerce, 
international trade agreements, and corporate governance have influenced Business Law in 
Nigeria. These developments ensure that the legal framework remains relevant in a globalised 
economy. 

Fill in the blank: Modern trends such as __________ commerce and corporate governance have 
influenced Business Law in Nigeria. 
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Box 1.2: Selected post-independence reforms in Nigerian Business Law 

• Adaptation of colonial statutes to Nigerian context 

• Enactment of new commercial laws 

• Development of case law by Nigerian courts 

• Regulation of electronic commerce and corporate governance  

 

Pilot questions 1.2 

1. What type of law governed trade and property ownership in pre-colonial Nigeria? 

2. Which colonial statutes were applied in Nigeria to regulate commerce? 

3. Statutory law refers to __________ enacted by a legislative authority. 

4. Name one modern trend that has influenced Nigerian Business Law. 

5. After independence, Nigerian courts developed __________ law to address local 
commercial realities. 

 

1.3 Nature And Characteristics Of Nigerian Business Law 

1.3.1 Key features of Nigerian Business Law 

Features of Nigerian Business Law refer to the distinctive qualities that define how the law 
operates within the commercial environment. These include its reliance on statutory provisions, 
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judicial precedents, and customary practices. Nigerian Business Law is dynamic, adapting to 
changes in society and commerce. It is also enforceable through the courts, which ensures 
compliance and provides remedies when disputes arise. 

Fill in the blank: Nigerian Business Law is __________, meaning it adapts to changes in society and 
commerce. 

Diagram showing features of Nigerian Business Law (statutory provisions, judicial precedents, 
customary practices, adaptability, enforceability) Caption: Figure 1.3 Key features of Nigerian 
Business Law  

1.3.2 Distinction between public law and private law in business context 

Public Law refers to rules that govern the relationship between individuals and the state, such as 
taxation and regulation of industries. Private Law refers to rules that govern relationships between 
individuals or organisations, such as contracts and partnerships. In the business context, both 
public and private law interact to regulate activities. For instance, a company must comply with tax 
laws (public law) while also fulfilling contractual obligations to suppliers (private law). 

Fill in the blank: Taxation is an example of __________ law, while contracts are governed by private 
law. 
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Table 1.2 Distinction between public law and private law in business context 

Type of Law Focus Example in Business 

Public Law Relationship with the state Taxation, regulation of industries 

Private Law Relationship between individuals/organisations Contracts, partnerships 

Caption: Table 1.2 Distinction between public law and private law in business context  

1.3.3 Practical applications in business transactions 

The application of Business Law in Nigeria is evident in everyday commercial transactions. 
Contracts for the sale of goods, employment agreements, and partnership arrangements all rely on 
legal principles to ensure fairness and enforceability. Business Law also provides mechanisms for 
resolving disputes, such as litigation and arbitration. These applications demonstrate how 
Business Law supports commerce by creating certainty and protecting the interests of parties. 

Fill in the blank: Business Law provides mechanisms such as __________ and arbitration for 
resolving disputes. 
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Box 1.3: Examples of Business Law applications in Nigeria 

• Sale of goods contracts 

• Employment agreements 

• Partnership arrangements 

• Dispute resolution through litigation and arbitration  

 

Pilot questions 1.3 

1. Name one feature of Nigerian Business Law. 

2. Which type of law governs taxation in Nigeria? 

3. Contracts between organisations are regulated by __________ law. 

4. State one example of how Business Law is applied in everyday business transactions. 

5. What mechanisms does Business Law provide for resolving disputes? 

 

 

 

1.4 Role Of Business Law In Nigerian Economy 

1.4.1 Regulation of business activities 
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Regulation refers to the establishment of rules and standards that guide how businesses operate. 
Nigerian Business Law regulates activities such as company formation, taxation, and compliance 
with labour laws. By setting boundaries, regulation ensures that businesses act responsibly and 
contribute positively to society. For example, companies must register with the Corporate Affairs 
Commission before commencing operations. 

Fill in the blank: Nigerian Business Law requires companies to register with the __________ before 
commencing operations. 

Diagram showing regulatory framework of Nigerian Business Law (company registration, taxation, 
labour compliance) Caption: Figure 1.4 Regulatory framework of Nigerian Business Law  

1.4.2 Protection of rights and obligations of parties 

Business Law protects the rights of individuals and organisations while also enforcing their 
obligations. Rights include the entitlement to fair treatment, enforcement of contracts, and 
protection against fraud. Obligations include fulfilling contractual promises, paying taxes, and 
adhering to regulations. This balance of rights and obligations creates trust in the business 
environment and reduces the likelihood of disputes. 

Fill in the blank: Business Law protects the rights of parties while also enforcing their __________. 
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Table 1.3 Rights and obligations under Nigerian Business Law 

Rights Obligations 

Fair treatment Fulfil contractual promises 

Enforcement of contracts Pay taxes 

Protection against fraud Adhere to regulations 

Caption: Table 1.3 Rights and obligations under Nigerian Business Law  

1.4.3 Contribution to economic growth and stability 

Business Law contributes to economic growth by creating a predictable environment for 
investment and trade. Investors are more likely to commit resources when they know that their 
rights will be protected and disputes resolved fairly. Stability is achieved when businesses comply 
with regulations and when courts provide consistent judgments. In this way, Business Law 
supports both local enterprises and international trade, strengthening Nigeria’s position in the 
global economy. 

Fill in the blank: Business Law contributes to economic __________ by creating a predictable 
environment for investment and trade. 
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Box 1.4: Contributions of Business Law to Nigerian economy 

• Encourages investment through legal protection 

• Promotes stability by enforcing compliance 

• Strengthens international trade relations 

• Supports sustainable economic growth  

Pilot questions 1.4 

1. Which body regulates company registration in Nigeria? 

2. Business Law protects the rights of parties and enforces their __________. 

3. Name one right protected under Nigerian Business Law. 

4. How does Business Law contribute to economic growth? 

5. Stability in the economy is achieved when businesses __________ with regulations. 

 

Series Summary 

This Series has introduced you to the foundations of Nigerian Business Law, highlighting its 
purpose and relevance in shaping commercial activities. We began by defining the concept and 
scope of Business Law, then traced its historical development from customary practices through 
colonial influences to post-independence reforms. Following that, we examined the nature and 
characteristics of Nigerian Business Law, distinguishing between public and private law and 
considering its practical applications. Finally, we explored the role of Business Law in regulating 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

business activities, protecting rights and obligations, and contributing to economic growth and 
stability. 

By engaging with these topics, you should now be able to define the concept and scope of Nigerian 
Business Law (SLO 1.1), explain its historical development (SLO 1.2), analyse its nature and 
characteristics (SLO 1.3), and evaluate its role in supporting the Nigerian economy (SLO 1.4). These 
skills provide a strong foundation for understanding subsequent Series in this course. 

Glossary of Terms 

• Agency Law: Rules governing relationships where one party acts on behalf of another. 

• Business Law: The body of rules and regulations that govern commercial transactions and 
business relationships. 

• Customary Law: Traditional rules and practices recognised by communities as binding. 

• Obligations: Duties that individuals or organisations must fulfil under the law, such as 
paying taxes or honouring contracts. 

• Public Law: Rules that govern the relationship between individuals and the state, such as 
taxation and regulation. 

• Private Law: Rules that govern relationships between individuals or organisations, such as 
contracts and partnerships. 

• Rights: Legal entitlements that protect individuals and organisations, such as fair 
treatment and enforcement of contracts. 

• Statutory Law: Written laws enacted by a legislative authority. 

Concept Check Questions [Series 1] 

Objective Questions 

1. Nigerian Business Law is __________ through the courts. (Linked to SLO 1.3) 

2. Which body regulates company registration in Nigeria? (Linked to SLO 1.4) 

3. Customary law refers to __________ rules and practices recognised by communities. 
(Linked to SLO 1.2) 

Short-Answer Questions 

4. Define Business Law and explain its importance in commercial practice. (Linked to SLO 
1.1) 

5. State one difference between public law and private law in the business context. (Linked to 
SLO 1.3) 

Long-Answer Questions 
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6. Analyse the historical development of Nigerian Business Law, highlighting the transition 
from customary law to statutory law. (Linked to SLO 1.2) 

o Basic response: Describe customary practices, colonial influences, and post-
independence reforms. 

o Value-added response: Include examples of statutes applied during colonial rule 
and discuss modern trends such as electronic commerce. 

7. Evaluate the role of Business Law in promoting economic growth and stability in Nigeria. 
(Linked to SLO 1.4) 

o Basic response: Explain regulation, protection of rights and obligations, and 
contribution to stability. 

o Value-added response: Discuss how Business Law supports international trade 
and investor confidence. 

Answers to Concept Check Questions [Series 1] 

1. Enforceable 

2. Corporate Affairs Commission 

3. Traditional 

4. Business Law is the body of rules governing commercial transactions. It ensures fairness, 
protects rights, and provides remedies. 

5. Public law governs relationships with the state, while private law governs relationships 
between individuals or organisations. 

6. Basic response: Nigerian Business Law developed from customary practices, was 
influenced by colonial statutory law, and reformed after independence. Value-added 
response: Colonial statutes such as the Sale of Goods Act were applied, and modern 
trends like electronic commerce now shape Business Law. 

7. Basic response: Business Law regulates activities, protects rights and obligations, and 
contributes to stability. Value-added response: It also strengthens international trade 
relations and encourages investment through legal protection. 

Answers to Pilot Questions [Series 1] 

1. Commercial 

2. Contract Law 

3. Promotes fairness in transactions 

4. Obligations 
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5. Agency Law 

6. Customary law 

7. Sale of Goods Act, Partnership Act 

8. Statutory law 

9. Electronic commerce 

10. Case law 

11. Dynamic 

12. Public law 

13. Private law 

14. Sale of goods contracts 

15. Litigation 

16. Corporate Affairs Commission 

17. Obligations 

18. Fair treatment 

19. By creating a predictable environment for investment and trade 

20. Comply 

References and Attributions [Series 1] 

• Suggested OER search strings: “Business Law diagram commerce society OER”, “Benefits 
of Business Law Nigeria OER”, “Business Law branches Nigeria OER”, “Nigerian traditional 
market customary law OER”, “colonial Nigeria statutory law transition OER”, “Nigerian 
Business Law reforms OER”, “Features of Nigerian Business Law diagram OER”, “Public vs 
Private Law Nigeria OER”, “Applications of Business Law Nigeria OER”, “Nigerian Business 
Law regulation diagram OER”, “Rights and obligations Nigerian Business Law OER”, 
“Business Law Nigeria economic growth OER”. 

• AI prompt suggestions were provided for each figure, plate, table, and box to guide 
illustration generation. 

• All definitions and explanations are based on the instructional content developed for Series 
1: Foundations of Nigerian Business Law. 
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Series 2: Sources of Nigerian Law 
Main Parts 

• 2.1 The Constitution as a Source of Law 

o 2.1.1 Definition and supremacy of the Constitution 

o 2.1.2 Role of the Constitution in business regulation 

o 2.1.3 Relationship between the Constitution and other laws 

• 2.2 Legislation and Statutory Law 

o 2.2.1 Meaning and types of legislation 

o 2.2.2 Examples of statutes relevant to business law 

o 2.2.3 Role of the legislature in law-making 

• 2.3 Case Law and Judicial Precedent 

o 2.3.1 Definition of case law and precedent 

o 2.3.2 Importance of judicial decisions in Nigerian Business Law 

o 2.3.3 Limitations of case law 

• 2.4 Customary and International Law 

o 2.4.1 Customary law as a source of Nigerian law 

o 2.4.2 Islamic law in Nigerian legal system 

o 2.4.3 International treaties and conventions affecting business 

 

 

Introduction 

Every legal system is built upon recognised sources that give authority to its rules. In Nigeria, these 
sources provide the foundation for Business Law and determine how laws are created, interpreted, 
and applied. Understanding the sources of Nigerian Law is essential because it enables learners to 
appreciate where legal rules originate and how they influence business practice. 

The aim of this Series is to examine the major sources of Nigerian Law, highlighting their roles in 
shaping the legal framework that governs business activities. 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

We shall commence this Series by exploring the Constitution as the supreme source of law, then 
move on to legislation and statutory law, considering examples relevant to business. Next, we will 
analyse case law and judicial precedent, focusing on how judicial decisions influence commercial 
practice. Finally, we will conclude with customary and international law, examining their 
contributions to the Nigerian legal system and their impact on business transactions. 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

• SLO 2.1 define the Constitution and explain its supremacy as a source of Nigerian Law, 

• SLO 2.2 describe legislation and identify statutes relevant to Business Law, 

• SLO 2.3 analyse the role of case law and judicial precedent in shaping Nigerian Business 
Law, and 

• SLO 2.4 evaluate the contributions of customary and international law to the Nigerian legal 
system. 

 

2.1 The Constitution As A Source Of Law 

2.1.1 Definition and supremacy of the Constitution 

The Constitution is the fundamental law of Nigeria, serving as the highest legal authority from 
which all other laws derive their validity. It sets out the structure of government, defines the rights 
of citizens, and establishes the framework for law-making. The supremacy of the Constitution 
means that any law inconsistent with its provisions is invalid. This ensures that all statutes, 
regulations, and practices conform to constitutional principles. 

Fill in the blank: The __________ is the highest legal authority in Nigeria, and all other laws must 
conform to it. 
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Diagram showing the Constitution at the top of the hierarchy of laws in Nigeria Caption: Figure 2.1 
Supremacy of the Nigerian Constitution  

2.1.2 Role of the Constitution in business regulation 

The Constitution plays a vital role in regulating business activities by providing the legal foundation 
for statutes and institutions that oversee commerce. For example, it empowers the legislature to 
enact laws on trade, taxation, and corporate governance. It also guarantees fundamental rights 
such as freedom of association, which allows individuals to form companies and partnerships. In 
this way, the Constitution ensures that business regulation is consistent with national priorities 
and individual rights. 

Fill in the blank: The Constitution guarantees fundamental rights such as freedom of __________, 
which supports the formation of companies and partnerships. 
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Box 2.1: Constitutional provisions relevant to business regulation 

• Empowerment of legislature to enact trade laws 

• Guarantee of freedom of association 

• Protection of property rights 

• Framework for taxation and corporate governance  

2.1.3 Relationship between the Constitution and other laws 

The Constitution provides the foundation upon which other laws are built. Statutory law, case law, 
and customary law must all align with constitutional provisions. For instance, if a statute conflicts 
with the Constitution, the courts have the authority to declare it void. This relationship ensures 
consistency and prevents abuse of power. In business practice, this means that contracts, 
regulations, and judicial decisions must respect constitutional principles. 

Fill in the blank: If a statute conflicts with the Constitution, the __________ has the authority to 
declare it void. 
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Table 2.1 Relationship between the Constitution and other sources of law 

Source of Law Relationship to Constitution Example 

Statutory Law Must conform to constitutional provisions 
Companies and Allied Matters 
Act 

Case Law 
Interprets and applies constitutional 
principles 

Judicial review decisions 

Customary 
Law 

Valid only if consistent with Constitution Traditional inheritance rules 

Caption: Table 2.1 Relationship between the Constitution and other sources of  

Pilot questions 2.1 

1. What is the highest legal authority in Nigeria? 

2. Which fundamental right supports the formation of companies and partnerships? 

3. The Constitution empowers the __________ to enact laws on trade and taxation. 

4. If a statute conflicts with the Constitution, what can the courts do? 

5. Give one example of a constitutional provision relevant to business regulation. 

 

2.2 Legislation And Statutory Law 

2.2.1 Meaning and types of legislation 
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Legislation refers to laws formally enacted by a legislative body such as the National Assembly. 
These laws are written, codified, and binding on all citizens and organisations. Legislation can be 
classified into primary legislation, which includes Acts of Parliament, and secondary legislation, 
which includes regulations and by-laws made under the authority of primary laws. Together, they 
provide a structured framework for regulating business activities in Nigeria. 

Fill in the blank: Acts of Parliament are examples of __________ legislation, while regulations and 
by-laws are examples of secondary legislation. 

Diagram showing types of legislation: primary (Acts of Parliament) and secondary (regulations, by-
laws) Caption: Figure 2.2 Types of legislation in Nigeria  

2.2.2 Examples of statutes relevant to business law 

Several statutes directly influence business operations in Nigeria. The Companies and Allied 
Matters Act (CAMA) regulates company formation and management. The Sale of Goods Act 
governs transactions involving goods, ensuring fairness in contracts. The Partnership Act provides 
rules for partnerships, while the Labour Act regulates employment relationships. These statutes 
are essential because they provide certainty and enforceability in business dealings. 

Fill in the blank: The __________ Act regulates company formation and management in Nigeria. 
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Box 2.2: Selected statutes relevant to Nigerian Business Law 

• Companies and Allied Matters Act (CAMA) 

• Sale of Goods Act 

• Partnership Act 

• Labour Act  

2.2.3 Role of the legislature in law-making 

The legislature is the arm of government responsible for making laws. In Nigeria, the National 
Assembly, comprising the Senate and House of Representatives, enacts statutes that regulate 
business and commerce. The legislature debates, drafts, and passes bills, which become law once 
assented to by the President. This process ensures that laws reflect democratic principles and 
address the needs of society. 

Fill in the blank: In Nigeria, the National Assembly comprises the __________ and the House of 
Representatives. 
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Table 2.2 Role of the legislature in law-making 

Stage Description Example 

Drafting Preparation of bills Drafting of CAMA amendments 

Debate Discussion in legislative chambers Debate on taxation laws 

Passage Approval by majority vote Passage of Labour Act 

Assent Presidential approval Assent to Partnership Act 

Caption: Table 2.2 Role of the legislature in law-making  

Pilot questions 2.2 

1. Legislation refers to laws enacted by a __________ body. 

2. Acts of Parliament are examples of __________ legislation. 

3. Which statute regulates company formation and management in Nigeria? 

4. Name one statute relevant to Nigerian Business Law. 

5. The National Assembly comprises the Senate and the __________. 

 

 

2.3 Case Law And Judicial Precedent 
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2.3.1 Definition of case law and precedent 

Case law refers to the body of legal principles developed through judicial decisions in courts. 
These decisions interpret statutes and apply constitutional provisions to specific disputes. Judicial 
precedent means that courts follow earlier decisions when faced with similar cases, ensuring 
consistency and predictability in the law. In Nigeria, case law plays a vital role in clarifying 
ambiguous statutes and guiding business practices. 

Fill in the blank: Judicial __________ ensures consistency by requiring courts to follow earlier 
decisions in similar cases. 

Diagram showing hierarchy of courts and flow of judicial precedent Caption: Figure 2.3 Judicial 
precedent in Nigerian courts  

2.3.2 Importance of judicial decisions in Nigerian Business Law 

Judicial decisions are important because they interpret laws and resolve disputes that arise in 
business transactions. For example, courts may clarify the meaning of contractual terms or 
determine liability in cases of breach. These decisions become binding precedents for lower 
courts, thereby shaping the way businesses operate. Case law therefore provides flexibility, 
allowing the legal system to adapt to new commercial realities. 

Fill in the blank: Judicial decisions in Nigeria become __________ precedents for lower courts, 
shaping business practices. 
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Box 2.3: Importance of judicial decisions in Business Law 

• Clarify ambiguous statutes 

• Resolve disputes in business transactions 

• Provide binding precedents for lower courts 

• Adapt law to new commercial realities  

 

2.3.3 Limitations of case law 

Despite its importance, case law has limitations. Judicial decisions may sometimes conflict, 
leading to uncertainty. Precedents can also be rigid, preventing innovation in legal interpretation. 
Furthermore, reliance on case law requires access to detailed records of judgments, which may 
not always be readily available. In business practice, these limitations mean that case law cannot 
always provide clear guidance, and statutory law often takes precedence. 

Fill in the blank: One limitation of case law is that judicial decisions may sometimes __________, 
leading to uncertainty. 
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Table 2.3 Limitations of case law in Nigeria 

Limitation Description Example 

Conflicting 
decisions 

Different courts may issue inconsistent 
rulings 

Contract interpretation disputes 

Rigidity of 
precedent 

Courts bound by earlier rulings 
Restriction on innovative 
judgments 

Accessibility issues 
Difficulty in obtaining full records of 
judgments 

Limited access to case reports 

Caption: Table 2.3 Limitations of case law in Nigeria  

Pilot questions 2.3 

1. Case law refers to legal principles developed through __________ decisions. 

2. Judicial precedent ensures __________ in the application of law. 

3. Name one way judicial decisions influence business transactions. 

4. What type of precedent do judicial decisions provide for lower courts? 

5. State one limitation of case law in Nigeria. 

 

2.4 Customary And International Law 

2.4.1 Customary law as a source of Nigerian law 
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Customary law refers to traditional rules and practices recognised by communities as binding. It 
governs matters such as marriage, inheritance, and local trade. In Nigeria, customary law is valid 
provided it does not conflict with the Constitution or statutory law. Within business contexts, 
customary law may influence agreements in rural markets or traditional partnerships. 

Fill in the blank: Customary law is valid in Nigeria only if it does not __________ with the Constitution 
or statutory law. 

Image showing a traditional Nigerian market scene with community elders overseeing trade 
Caption: Plate 2.1 Customary law in practice within Nigerian markets  

2.4.2 Islamic law in Nigerian legal system 

Islamic law, also known as Sharia law, is applied in certain states in Northern Nigeria. It governs 
personal matters such as marriage, inheritance, and contracts among Muslims. In business, 
Islamic law influences financial transactions, particularly through principles such as prohibition of 
interest (riba) and promotion of profit-sharing arrangements. While limited to specific jurisdictions, 
Islamic law remains an important source of Nigerian law. 

Fill in the blank: Islamic law prohibits __________, instead encouraging profit-sharing arrangements 
in business transactions. 
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Box 2.4: Key features of Islamic law in business 

• Prohibition of interest (riba) 

• Promotion of profit-sharing contracts 

• Regulation of inheritance among Muslims 

• Application in Northern Nigerian states  

 

2.4.3 International treaties and conventions affecting business 

International law refers to agreements and conventions between nations that influence domestic 
legal systems. Nigeria, as a member of the United Nations and other international organisations, 
ratifies treaties that affect trade, investment, and corporate governance. For example, treaties on 
intellectual property rights and international trade agreements shape how Nigerian businesses 
interact globally. Once ratified, these treaties become part of Nigerian law, provided they align with 
constitutional provisions. 

Fill in the blank: International treaties become part of Nigerian law once they are __________ and 
consistent with the Constitution. 
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Table 2.4 Selected international treaties influencing Nigerian business 

Treaty/Convention Focus 
Impact on Nigerian 
Business 

WTO Agreements International trade Facilitate global commerce 

Intellectual Property 
Treaties 

Protection of patents and 
trademarks 

Encourage innovation 

Bilateral Investment 
Treaties 

Foreign investment Attract investors 

Caption: Table 2.4 Selected international treaties influencing Nigerian business  

Pilot questions 2.4 

1. Customary law is valid in Nigeria only if it does not __________ with the Constitution. 

2. Islamic law is also known as __________ law. 

3. Which principle in Islamic law prohibits interest in financial transactions? 

4. Name one international treaty that influences Nigerian business. 

5. International treaties become part of Nigerian law once they are __________. 

 

Series Summary 
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This Series has examined the sources of Nigerian Law, emphasising their importance in shaping the 
nation’s legal framework and regulating business activities. We began by exploring the Constitution 
as the supreme source of law, highlighting its role in business regulation and its relationship with 
other laws. We then considered legislation and statutory law, identifying key statutes relevant to 
business and the role of the legislature in law-making. Following that, we analysed case law and 
judicial precedent, noting their significance in clarifying statutes and guiding business practices, 
while also recognising their limitations. Finally, we discussed customary and international law, 
including Islamic law in Northern Nigeria and treaties that influence global business interactions. 

By engaging with these topics, you should now be able to define the Constitution and explain its 
supremacy (SLO 2.1), describe legislation and identify relevant statutes (SLO 2.2), analyse the role 
of case law and judicial precedent (SLO 2.3), and evaluate the contributions of customary and 
international law to the Nigerian legal system (SLO 2.4). These outcomes provide a strong 
foundation for understanding how Nigerian Business Law is sourced and applied. 

Glossary of Terms 

• Case law: Legal principles developed through judicial decisions in courts. 

• Constitution: The fundamental law of Nigeria, serving as the highest legal authority. 

• Customary law: Traditional rules and practices recognised by communities as binding. 

• International law: Agreements and conventions between nations that influence domestic 
legal systems. 

• Islamic law (Sharia law): Religious law applied in certain Northern Nigerian states, 
governing personal and business matters among Muslims. 

• Judicial precedent: The principle that courts follow earlier decisions when faced with 
similar cases. 

• Legislation: Written laws enacted by a legislative body, including Acts of Parliament and 
regulations. 

• Statutory law: Laws formally enacted by the legislature, binding on all citizens and 
organisations. 

Concept Check Questions [Series 2] 

Objective Questions 

1. The Constitution is the __________ source of law in Nigeria. (Linked to SLO 2.1) 

2. Acts of Parliament are examples of __________ legislation. (Linked to SLO 2.2) 

3. Judicial precedent ensures __________ in the application of law. (Linked to SLO 2.3) 

4. Islamic law prohibits __________ in financial transactions. (Linked to SLO 2.4) 

Short-Answer Questions 
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5. Define legislation and state its two main types. (Linked to SLO 2.2) 

6. Explain one way judicial decisions influence business transactions in Nigeria. (Linked to 
SLO 2.3) 

7. State one condition under which customary law is valid in Nigeria. (Linked to SLO 2.4) 

Long-Answer Questions 

8. Analyse the role of the Constitution in regulating business activities in Nigeria. (Linked to 
SLO 2.1) 

o Basic response: Explain its supremacy, empowerment of legislature, and 
guarantee of rights. 

o Value-added response: Provide examples of constitutional provisions relevant to 
business regulation. 

9. Evaluate the contributions of international treaties to Nigerian Business Law. (Linked to 
SLO 2.4) 

o Basic response: Describe how treaties influence trade, investment, and corporate 
governance. 

o Value-added response: Discuss specific treaties such as WTO agreements and 
intellectual property conventions. 

Answers to Concept Check Questions [Series 2] 

1. Supreme 

2. Primary 

3. Consistency 

4. Interest 

5. Legislation refers to laws enacted by a legislative body. The two types are primary 
legislation (Acts of Parliament) and secondary legislation (regulations and by-laws). 

6. Judicial decisions clarify ambiguous statutes and resolve disputes in business 
transactions. 

7. Customary law is valid only if it does not conflict with the Constitution or statutory law. 

8. Basic response: The Constitution regulates business by being supreme, empowering the 
legislature, and guaranteeing rights such as freedom of association. Value-added 
response: It also provides frameworks for taxation, corporate governance, and property 
rights. 
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9. Basic response: International treaties influence Nigerian Business Law by shaping trade, 
investment, and corporate governance. Value-added response: WTO agreements 
facilitate commerce, intellectual property treaties protect innovation, and bilateral 
investment treaties attract foreign investors. 

Answers to Pilot Questions [Series 2] 

1. Constitution 

2. Association 

3. Legislature 

4. Declare it void 

5. Freedom of association 

6. Legislative 

7. Primary 

8. Companies and Allied Matters Act (CAMA) 

9. Labour Act 

10. Senate 

11. Judicial 

12. Consistency 

13. Clarify ambiguous statutes 

14. Binding 

15. Conflicting 

16. Conflict 

17. Sharia 

18. Riba (interest) 

19. WTO Agreements 

20. Ratified 

References And Attributions [Series 2] 

• Suggested OER search strings: “Supremacy of Nigerian Constitution diagram OER”, 
“Nigerian Constitution business regulation OER”, “Nigerian Constitution relationship 
statutory case customary law OER”, “Types of legislation Nigeria OER”, “Nigerian Business 
Law statutes OER”, “Nigerian legislature law-making process OER”, “Judicial precedent 
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Nigeria court hierarchy OER”, “Importance of judicial decisions Nigerian Business Law 
OER”, “Limitations of case law Nigeria OER”, “Customary law Nigeria traditional market 
OER”, “Islamic law Nigeria business OER”, “Nigeria international treaties business OER”. 

• AI prompt suggestions were provided for each figure, plate, table, and box to guide 
illustration generation. 

• All definitions and explanations are based on the instructional content developed for Series 
2: Sources of Nigerian Law. 

 

 

 

Series 3: Hierarchy of Nigerian Courts 
Main Parts 

• 3.1 The Supreme Court of Nigeria 

o 3.1.1 Role and jurisdiction of the Supreme Court 

o 3.1.2 Importance of Supreme Court decisions in Business Law 

o 3.1.3 Relationship with lower courts 

• 3.2 The Court of Appeal 

o 3.2.1 Jurisdiction and functions of the Court of Appeal 

o 3.2.2 Role in reviewing business-related cases 

o 3.2.3 Binding nature of appellate decisions 

• 3.3 The Federal and State High Courts 

o 3.3.1 Jurisdiction of the Federal High Court 

o 3.3.2 Jurisdiction of State High Courts 

o 3.3.3 Business matters handled at this level 

• 3.4 Other Courts and Tribunals 

o 3.4.1 Magistrate Courts and customary courts 

o 3.4.2 Sharia courts in Northern Nigeria 

o 3.4.3 Specialised tribunals (e.g., tax tribunals, investment tribunals) 
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Introduction 

The Nigerian court system is organised in a hierarchy that ensures justice is administered 
consistently and fairly. Each level of court has specific powers and responsibilities, and 
understanding this hierarchy is crucial for appreciating how disputes, including those arising from 
business transactions, are resolved. By studying the structure of the courts, learners can see how 
cases progress from lower courts to higher courts and how decisions at the top influence the entire 
legal system. 

The aim of this Series is to introduce you to the hierarchy of Nigerian courts, highlighting their 
jurisdictions, roles, and relevance to Business Law. 

We shall commence this Series by examining the Supreme Court of Nigeria, its jurisdiction, and its 
importance in shaping legal principles. Next, we will move on to the Court of Appeal, focusing on its 
role in reviewing cases and ensuring consistency. Following that, we will explore the Federal and 
State High Courts, considering their jurisdiction over business matters. Finally, we will conclude 
with other courts and tribunals, including magistrate courts, customary courts, Sharia courts, and 
specialised tribunals that deal with specific issues such as taxation and investment. 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

• SLO 3.1 explain the jurisdiction and role of the Supreme Court of Nigeria, 

• SLO 3.2 describe the functions of the Court of Appeal and its impact on business-related 
cases, 

• SLO 3.3 analyse the jurisdiction of the Federal and State High Courts in relation to business 
matters, and 

• SLO 3.4 evaluate the contributions of other courts and tribunals to the Nigerian legal 
system. 

 

3.1 The Supreme Court Of Nigeria 

3.1.1 Role and jurisdiction of the Supreme Court 

The Supreme Court of Nigeria is the highest court in the country, with ultimate authority to 
interpret the Constitution and decide final appeals. Its jurisdiction covers constitutional matters, 
disputes between states, and appeals from the Court of Appeal. Decisions of the Supreme Court 
are binding on all other courts, ensuring consistency and stability in the legal system. 

Fill in the blank: The Supreme Court of Nigeria is the __________ court in the country, with authority 
to decide final appeals. 
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Diagram showing the Supreme Court at the top of the Nigerian court hierarchy Caption: Figure 3.1 
Position of the Supreme Court in Nigerian court hierarchy  

 

3.1.2 Importance of Supreme Court decisions in Business Law 

Supreme Court decisions are particularly important in Business Law because they provide 
authoritative interpretations of statutes and contracts. For example, when disputes arise over 
company regulations or commercial agreements, the Supreme Court’s rulings set binding 
precedents that shape future business practices. This ensures predictability and fairness in the 
business environment. 

Fill in the blank: Supreme Court decisions provide authoritative __________ of statutes and 
contracts, shaping business practices. 
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Box 3.1: Importance of Supreme Court decisions in Business Law 

• Provide authoritative interpretations of statutes 

• Resolve disputes in commercial agreements 

• Set binding precedents for lower courts 

• Promote predictability and fairness in business  

 

3.1.3 Relationship with lower courts 

The Supreme Court maintains a hierarchical relationship with lower courts. Its decisions are 
binding on the Court of Appeal, High Courts, and other subordinate courts. This relationship 
ensures uniformity in the application of law across Nigeria. In business matters, this means that 
once the Supreme Court has ruled on an issue, all lower courts must apply the same principle in 
similar cases. 

Fill in the blank: Supreme Court decisions are __________ on all lower courts, ensuring uniformity in 
the application of law. 
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Table 3.1 Relationship between Supreme Court and lower courts 

Court Level Relationship Example 

Court of Appeal 
Bound by Supreme Court 
rulings 

Must follow precedent in contract 
disputes 

High Courts 
Apply Supreme Court 
principles 

Company law cases 

Magistrate/Customary 
Courts 

Guided by Supreme Court 
decisions 

Local trade disputes 

Caption: Table 3.1 Relationship between Supreme Court and lower courts  

Pilot questions 3.1 

1. What is the highest court in Nigeria? 

2. Supreme Court decisions provide authoritative __________ of statutes and contracts. 

3. Which court’s decisions are binding on all other courts in Nigeria? 

4. Name one way Supreme Court decisions influence Business Law. 

5. Supreme Court rulings ensure __________ in the application of law across Nigeria. 

 

3.2 The Court Of Appeal 

3.2.1 Jurisdiction and functions of the Court of Appeal 
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The Court of Appeal is the second highest court in Nigeria, positioned directly below the Supreme 
Court. Its jurisdiction covers appeals from the Federal and State High Courts, as well as from 
specialised tribunals. The Court of Appeal reviews decisions to ensure that the law has been 
correctly applied and that justice has been served. It acts as a safeguard against errors in lower 
courts, thereby strengthening confidence in the legal system. 

Fill in the blank: The Court of Appeal reviews decisions from the __________ and specialised 
tribunals to ensure justice is served. 

Diagram showing the Court of Appeal positioned below the Supreme Court and above the High 
Courts Caption: Figure 3.2 Position of the Court of Appeal in Nigerian court hierarchy  

3.2.2 Role in reviewing business-related cases 

The Court of Appeal plays a crucial role in business law by reviewing disputes involving contracts, 
company regulations, taxation, and labour matters. Its decisions provide clarity and consistency, 
ensuring that businesses operate within a predictable legal framework. For example, if a company 
challenges a tax assessment in the High Court, the Court of Appeal may review the case to confirm 
whether the law was correctly applied. 

Fill in the blank: The Court of Appeal ensures that businesses operate within a __________ legal 
framework by reviewing disputes. 
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Box 3.2: Role of the Court of Appeal in business cases 

• Reviews disputes involving contracts 

• Clarifies company regulations 

• Confirms application of taxation laws 

• Ensures fairness in labour matters  

3.2.3 Binding nature of appellate decisions 

Decisions of the Court of Appeal are binding on lower courts such as the High Courts, Magistrate 
Courts, and Customary Courts. This binding nature ensures uniformity in the application of law 
across Nigeria. However, the Court of Appeal itself is bound by the decisions of the Supreme Court. 
In business practice, this hierarchy means that once the Court of Appeal has ruled on a matter, 
lower courts must follow its interpretation unless the Supreme Court decides otherwise. 

Fill in the blank: Decisions of the Court of Appeal are __________ on lower courts, ensuring 
uniformity in the application of law. 
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Table 3.2 Binding nature of appellate decisions 

Court Level Bound by Court of Appeal? Example 

High Courts Yes Must follow appellate rulings on company law 

Magistrate Courts Yes Apply appellate decisions in contract disputes 

Customary Courts Yes Guided by appellate rulings in trade disputes 

Caption: Table 3.2 Binding nature of appellate decisions  

Pilot questions 3.2 

1. The Court of Appeal is positioned directly below the __________ in Nigeria. 

2. Which types of cases does the Court of Appeal review in business law? 

3. The Court of Appeal ensures businesses operate within a __________ legal framework. 

4. Decisions of the Court of Appeal are __________ on lower courts. 

5. Which court’s decisions bind the Court of Appeal itself? 

 

3.3 The Federal And State High Courts 

3.3.1 Jurisdiction of the Federal High Court 

The Federal High Court has jurisdiction over matters specifically assigned to it by the Constitution 
and statutes. These include company law, taxation, banking, intellectual property, and admiralty 
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cases. It plays a central role in regulating business activities that fall under federal authority. For 
example, disputes involving corporate governance under the Companies and Allied Matters Act 
(CAMA) are heard in the Federal High Court. 

Fill in the blank: The Federal High Court has jurisdiction over matters such as company law, 
taxation, and __________ property. 

 
Diagram showing areas of jurisdiction of the Federal High Court (company law, taxation, banking, 
intellectual property, admiralty) Caption: Figure 3.3 Jurisdiction of the Federal High Court  

3.3.2 Jurisdiction of State High Courts 

The State High Courts have jurisdiction over civil and criminal matters within their respective 
states. They handle disputes involving contracts, torts, land ownership, and local business 
transactions. State High Courts are important because they provide access to justice at the state 
level, ensuring that business disputes are resolved closer to where they occur. 

Fill in the blank: State High Courts handle disputes involving contracts, torts, and __________ 
ownership. 
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Box 3.3: Jurisdiction of State High Courts 

• Civil matters such as contracts and torts 

• Criminal cases within the state 

• Land ownership disputes 

• Local business transactions  

 

3.3.3 Business matters handled at this level 

Both Federal and State High Courts play a vital role in resolving business disputes. The Federal 
High Court deals with corporate governance, taxation, and intellectual property, while State High 
Courts handle contracts, employment disputes, and local trade issues. Together, they ensure that 
businesses operate within a clear legal framework and that disputes are resolved fairly. 

Fill in the blank: Employment disputes and local trade issues are typically handled by the 
__________ High Courts. 
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Table 3.3 Business matters handled by Federal and State High Courts 

Court Business Matters Example 

Federal High Court Company law, taxation, intellectual property Corporate governance disputes 

State High Courts Contracts, employment disputes, local trade Breach of contract cases 

Caption: Table 3.3 Business matters handled by Federal and State High Courts  

Pilot questions 3.3 

1. The Federal High Court has jurisdiction over matters such as company law and __________. 

2. State High Courts handle disputes involving contracts, torts, and __________. 

3. Which court hears disputes involving corporate governance under CAMA? 

4. Employment disputes are typically handled by the __________ High Courts. 

5. Name one business matter handled by the Federal High Court. 

 

 

3.4 Other Courts And Tribunals 

3.4.1 Magistrate Courts and customary courts 

Magistrate Courts handle minor civil and criminal cases, including small business disputes such 
as debt recovery and breaches of simple contracts. Customary Courts apply traditional rules to 
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resolve disputes within communities, often involving land, inheritance, and local trade. These 
courts provide accessible justice at the grassroots level, ensuring that even small-scale business 
matters are addressed. 

Fill in the blank: Magistrate Courts often handle minor civil cases such as __________ recovery. 

Diagram showing Magistrate Courts and Customary Courts at the base of the Nigerian court 
hierarchy Caption: Figure 3.4 Magistrate and Customary Courts in Nigerian hierarchy  

3.4.2 Sharia courts in Northern Nigeria 

Sharia Courts operate in Northern Nigeria, applying Islamic law to personal and business matters 
among Muslims. They handle cases involving marriage, inheritance, and financial transactions 
based on Islamic principles such as profit-sharing and prohibition of interest. These courts are 
significant in regions where Islamic law is integrated into the legal system. 

Fill in the blank: Sharia Courts apply __________ law to personal and business matters among 
Muslims in Northern Nigeria. 
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Box 3.4: Role of Sharia Courts in business 

• Apply Islamic principles to financial transactions 

• Resolve inheritance disputes among Muslims 

• Govern marriage and family matters 

• Operate in Northern Nigerian states  

3.4.3 Specialised tribunals (e.g., tax tribunals, investment tribunals) 

Specialised tribunals are established to handle specific types of disputes efficiently. Examples 
include tax tribunals, which resolve disputes between taxpayers and tax authorities, and 
investment tribunals, which address conflicts involving foreign investors. These tribunals provide 
expertise and speed in resolving complex business matters, complementing the work of regular 
courts. 

Fill in the blank: Tax tribunals resolve disputes between __________ and tax authorities. 
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Table 3.4 Examples of specialised tribunals in Nigeria 

Tribunal Focus Example of Business Case 

Tax Tribunal Tax disputes Challenge to tax assessment 

Investment Tribunal 
Foreign investment 
disputes 

Conflict over investment terms 

Industrial Arbitration 
Panel 

Labour disputes 
Disagreement over collective 
bargaining 

Caption: Table 3.4 Examples of specialised tribunals in Nigeria  

Pilot questions 3.4 

1. Magistrate Courts often handle minor civil cases such as __________ recovery. 

2. Customary Courts apply __________ rules to resolve disputes within communities. 

3. Sharia Courts apply __________ law to personal and business matters among Muslims. 

4. Name one type of specialised tribunal in Nigeria. 

5. Tax tribunals resolve disputes between taxpayers and __________ authorities. 

 

Series Summary 

This Series has explored the hierarchy of Nigerian courts, showing how justice is administered 
through different levels of authority. We began with the Supreme Court, the highest court in 
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Nigeria, examining its jurisdiction and the binding nature of its decisions. We then considered the 
Court of Appeal, which reviews cases from lower courts and ensures consistency in the application 
of law. Following that, we studied the Federal and State High Courts, focusing on their jurisdiction 
over business matters such as company law, taxation, contracts, and employment disputes. 
Finally, we looked at other courts and tribunals, including Magistrate Courts, Customary Courts, 
Sharia Courts, and specialised tribunals that handle specific issues like taxation and investment. 

By engaging with these topics, you should now be able to explain the jurisdiction and role of the 
Supreme Court (SLO 3.1), describe the functions of the Court of Appeal (SLO 3.2), analyse the 
jurisdiction of the Federal and State High Courts (SLO 3.3), and evaluate the contributions of other 
courts and tribunals to the Nigerian legal system (SLO 3.4). These outcomes provide a clear 
understanding of how the court hierarchy supports Business Law in Nigeria. 

Glossary of Terms 

• Appeal: A request for a higher court to review the decision of a lower court. 

• Court of Appeal: The second highest court in Nigeria, reviewing decisions from High Courts 
and tribunals. 

• Customary Court: A court applying traditional rules and practices to resolve disputes 
within communities. 

• Federal High Court: A court with jurisdiction over matters such as company law, taxation, 
banking, and intellectual property. 

• Jurisdiction: The legal authority of a court to hear and decide cases. 

• Magistrate Court: A lower court handling minor civil and criminal cases, including small 
business disputes. 

• Precedent: A legal principle established in a previous case that guides future decisions. 

• Supreme Court: The highest court in Nigeria, with authority to interpret the Constitution 
and decide final appeals. 

• Tribunal: A specialised body established to resolve specific types of disputes, such as tax 
or investment cases. 

Concept Check Questions [Series 3] 

Objective Questions 

1. The Supreme Court of Nigeria is the __________ court in the country. (Linked to SLO 3.1) 

2. The Court of Appeal reviews decisions from the __________ and specialised tribunals. 
(Linked to SLO 3.2) 

3. The Federal High Court has jurisdiction over matters such as company law and __________. 
(Linked to SLO 3.3) 
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4. Magistrate Courts often handle minor civil cases such as __________ recovery. (Linked to 
SLO 3.4) 

Short-Answer Questions 

5. Explain one way Supreme Court decisions influence Business Law. (Linked to SLO 3.1) 

6. State one type of case reviewed by the Court of Appeal in business law. (Linked to SLO 3.2) 

7. Name one business matter handled by the Federal High Court. (Linked to SLO 3.3) 

8. State one role of specialised tribunals in Nigeria. (Linked to SLO 3.4) 

Long-Answer Questions 

9. Analyse the jurisdiction of the Federal and State High Courts in relation to business 
matters. (Linked to SLO 3.3) 

o Basic response: Describe the Federal High Court’s jurisdiction over company law, 
taxation, and intellectual property, and the State High Courts’ jurisdiction over 
contracts, torts, and local trade. 

o Value-added response: Provide examples of specific statutes and cases handled 
at each level, and discuss how these courts complement each other. 

10. Evaluate the contributions of other courts and tribunals to the Nigerian legal system. 
(Linked to SLO 3.4) 

• Basic response: Explain the roles of Magistrate Courts, Customary Courts, Sharia Courts, 
and specialised tribunals. 

• Value-added response: Discuss how these courts improve access to justice and provide 
expertise in resolving specific business disputes. 

Answers to Concept Check Questions [Series 3] 

1. Highest 

2. High Courts 

3. Intellectual 

4. Debt 

5. Supreme Court decisions provide authoritative interpretations of statutes and contracts, 
setting binding precedents. 

6. The Court of Appeal reviews disputes involving contracts, company regulations, taxation, 
and labour matters. 

7. Company law disputes under CAMA. 
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8. Specialised tribunals resolve specific disputes efficiently, such as tax or investment 
conflicts. 

9. Basic response: The Federal High Court handles company law, taxation, and intellectual 
property, while State High Courts handle contracts, torts, and local trade. Value-added 
response: Federal High Courts hear corporate governance disputes under CAMA, while 
State High Courts resolve employment disputes and land ownership issues, ensuring 
complementary jurisdiction. 

10. Basic response: Magistrate Courts handle minor disputes, Customary Courts apply 
traditional rules, Sharia Courts apply Islamic law, and specialised tribunals resolve tax and 
investment disputes. Value-added response: These courts enhance access to justice, 
provide cultural relevance, and deliver expertise in specialised areas, strengthening 
Nigeria’s legal system. 

Answers to Pilot Questions [Series 3] 

1. Supreme Court 

2. Interpretations 

3. Supreme Court 

4. Provide authoritative interpretations of statutes and contracts 

5. Uniformity 

6. Supreme Court 

7. Contracts, company regulations, taxation, labour matters 

8. Predictable 

9. Binding 

10. Supreme Court 

11. Intellectual property 

12. Land 

13. Federal High Court 

14. State 

15. Company law 

16. Debt 

17. Customary 

18. Sharia 
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19. Tax tribunal 

20. Tax 

References And Attributions [Series 3] 

• Suggested OER search strings: “Supreme Court Nigeria hierarchy diagram OER”, “Supreme 
Court Nigeria business law decisions OER”, “Supreme Court Nigeria relationship lower 
courts OER”, “Court of Appeal Nigeria hierarchy diagram OER”, “Court of Appeal Nigeria 
business law cases OER”, “Court of Appeal Nigeria binding decisions OER”, “Federal High 
Court Nigeria jurisdiction diagram OER”, “State High Court Nigeria jurisdiction OER”, 
“Business matters Federal State High Courts Nigeria OER”, “Magistrate Customary Courts 
Nigeria hierarchy OER”, “Sharia Courts Nigeria business law OER”, “Specialised tribunals 
Nigeria business law OER”. 

• AI prompt suggestions were provided for each figure, box, table, and plate to guide 
illustration generation. 

• All definitions and explanations are based on the instructional content developed for Series 
3: Hierarchy of Nigerian Courts. 

 

 

 

Series 4: Core Business Law Principles 
Main Parts 

• 4.1 Fundamental Concepts of Business Law 

o 4.1.1 Definition and nature of Business Law 

o 4.1.2 Sources of Business Law in Nigeria 

o 4.1.3 Distinction between Business Law and other branches of law 

• 4.2 Rights and Obligations in Business Transactions 

o 4.2.1 Legal rights of business entities 

o 4.2.2 Obligations of parties in contracts 

o 4.2.3 Enforcement of rights and remedies 

• 4.3 Principles Governing Business Relationships 

o 4.3.1 Agency relationships and duties 
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o 4.3.2 Partnership principles 

o 4.3.3 Corporate governance basics 

• 4.4 Business Law and Economic Development 

o 4.4.1 Role of law in regulating commerce 

o 4.4.2 Protection of investors and consumers 

o 4.4.3 Contribution of Business Law to economic growth 

 

Introduction 

Business Law provides the framework within which commercial activities are conducted. It defines 
the rights and obligations of parties, regulates relationships, and ensures fairness in transactions. 
For Nigerian businesses, understanding these principles is essential because they guide contracts, 
partnerships, corporate governance, and the protection of investors and consumers. 

This Series introduces the core principles of Business Law, focusing on fundamental concepts, 
rights and obligations, principles governing business relationships, and the role of Business Law in 
economic development. By the end of this Series, learners will appreciate how Business Law 
underpins commerce and contributes to stability in the Nigerian economy. 

Series Learning Outcomes (SLOs) 

Upon completing this Series, you should be able to: 

• SLO 4.1 explain the fundamental concepts and sources of Business Law in Nigeria, 

• SLO 4.2 describe the rights and obligations of parties in business transactions, 

• SLO 4.3 analyse the principles governing business relationships such as agency, 
partnership, and corporate governance, and 

• SLO 4.4 evaluate the role of Business Law in regulating commerce and promoting 
economic development. 

 

4.1 Fundamental Concepts of Business Law 

4.1.1 Definition and nature of Business Law 

Business Law refers to the body of rules and regulations that govern commercial transactions and 
business relationships. It ensures fairness, protects rights, and provides remedies when disputes 
arise. Business Law covers contracts, partnerships, corporate governance, and trade regulations. 

Fill in the blank: Business Law governs __________ transactions and business relationships. 
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Diagram showing Business Law at the center, connected to contracts, partnerships, corporate 
governance, and trade regulations Caption: Figure 4.1 Scope of Business Law  

4.1.2 Sources of Business Law in Nigeria 

The sources of Business Law in Nigeria include the Constitution, legislation, case law, 
customary law, and international treaties. These sources provide the framework for regulating 
business activities. For example, the Companies and Allied Matters Act (CAMA) is a statutory 
source, while judicial precedent provides case law guidance. 

Fill in the blank: The Companies and Allied Matters Act (CAMA) is a __________ source of Business 
Law in Nigeria. 
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Box 4.1: Sources of Business Law in Nigeria 

• Constitution 

• Legislation (e.g., CAMA) 

• Case law (judicial precedent) 

• Customary law 

• International treaties  

4.1.3 Distinction between Business Law and other branches of law 

Business Law is distinct from other branches of law because it focuses specifically on commercial 
activities. For instance, while Criminal Law deals with offences against the state, Business Law 
regulates contracts, trade, and corporate governance. Similarly, Constitutional Law establishes 
the framework of government, whereas Business Law ensures fairness in business dealings. 

Fill in the blank: Business Law is distinct from __________ Law because it focuses on commercial 
activities. 
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Table 4.1 Distinction between Business Law and other branches of law 

Branch of Law Focus Distinction from Business Law 

Criminal Law 
Offences against the 
state 

Business Law regulates commerce, not crimes 

Constitutional 
Law 

Framework of 
government 

Business Law governs contracts and trade 

Labour Law 
Employment 
relationships 

Business Law covers broader commercial 
activities 

Caption: Table 4.1 Distinction between Business Law and other branches of law  

Pilot questions 4.1 

1. Business Law governs __________ transactions and business relationships. 

2. The Companies and Allied Matters Act (CAMA) is a __________ source of Business Law. 

3. Business Law is distinct from __________ Law because it focuses on commercial activities. 

4. Name one source of Business Law in Nigeria. 

5. Which branch of law deals with offences against the state? 

 

4.2 Rights And Obligations In Business Transactions 

4.2.1 Legal rights of business entities 
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Business entities such as companies, partnerships, and sole proprietorships enjoy certain legal 
rights. These include the right to enter into contracts, own property, sue and be sued, and conduct 
trade. These rights ensure that businesses can operate effectively within the legal framework. 

Fill in the blank: Business entities have the right to __________ into contracts and own property. 

Diagram showing rights of business entities (contract, property ownership, trade, litigation) 
Caption: Figure 4.2 Rights of business entities  

4.2.2 Obligations of parties in contracts 

In every business transaction, parties have obligations that must be fulfilled. These include 
performing agreed duties, paying consideration, and acting in good faith. Failure to meet 
obligations may result in breach of contract and legal consequences. 

Fill in the blank: Failure to meet contractual obligations may result in __________ of contract. 
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Box 4.2: Obligations of parties in contracts 

• Perform agreed duties 

• Pay consideration 

• Act in good faith 

• Avoid breach of contract  

 

4.2.3 Enforcement of rights and remedies 

When rights are violated or obligations are not met, the law provides remedies. These include 
damages, specific performance, injunctions, and rescission of contracts. Enforcement ensures 
that businesses are protected and that justice is served in commercial dealings. 

Fill in the blank: One remedy for breach of contract is __________, which requires the defaulting 
party to perform their obligations. 
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Table 4.2 Remedies for breach of contract 

Remedy Description Example 

Damages Monetary compensation Payment for financial loss 

Specific performance Court order to perform obligations Delivery of goods as agreed 

Injunction Order to stop certain actions Preventing misuse of trade secrets 

Rescission Cancellation of contract Ending agreement due to fraud 

Caption: Table 4.2 Remedies for breach of contract  

Pilot questions 4.2 

1. Business entities have the right to __________ into contracts and own property. 

2. Failure to meet contractual obligations may result in __________ of contract. 

3. Name one obligation of parties in contracts. 

4. One remedy for breach of contract is __________ performance. 

5. Which remedy involves monetary compensation for financial loss? 

 

4.3 Principles Governing Business Relationships 

4.3.1 Agency relationships and duties 
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An agency relationship arises when one party (the agent) acts on behalf of another (the principal) 
in business dealings. The agent owes duties of loyalty, care, and obedience, while the principal 
must honour agreements made within the agent’s authority. Agency is common in trade, 
employment, and corporate transactions. 

Fill in the blank: An agency relationship arises when one party (the __________) acts on behalf of 
another (the principal). 

Diagram showing agency relationship: Principal → Agent → Third Party Caption: Figure 5.3 Agency 
relationship in business  

4.3.2 Partnership principles 

A partnership is formed when two or more persons carry on business together with the aim of 
making profit. Partners share rights and obligations, including contributing capital, sharing profits, 
and bearing losses. They also owe fiduciary duties to each other, such as honesty and fairness. 

Fill in the blank: A partnership is formed when two or more persons carry on business together with 
the aim of making __________. 
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Box 4.3: Principles of partnership 

• Contribution of capital 

• Sharing of profits and losses 

• Fiduciary duties of honesty and fairness 

• Joint liability for debts  

4.3.3 Corporate governance basics 

Corporate governance refers to the system of rules, practices, and processes by which 
companies are directed and controlled. It ensures accountability, fairness, and transparency in a 
company’s relationship with stakeholders. Key principles include board oversight, shareholder 
rights, disclosure of information, and compliance with statutory regulations such as the 
Companies and Allied Matters Act (CAMA). 

Fill in the blank: Corporate governance ensures accountability, fairness, and __________ in a 
company’s relationship with stakeholders. 
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Table 4.3 Principles of corporate governance 

Principle Description Example 

Board oversight Directors supervise management Approving major investments 

Shareholder rights Protecting interests of owners Voting at annual meetings 

Transparency Disclosure of information Publishing financial reports 

Compliance Following statutory regulations Adhering to CAMA provisions 

Caption: Table 4.3 Principles of corporate governance  

Pilot questions 4.3 

1. An agency relationship arises when one party (the __________) acts on behalf of another. 

2. A partnership is formed when two or more persons carry on business together with the aim 
of making __________. 

3. Name one fiduciary duty owed by partners to each other. 

4. Corporate governance ensures accountability, fairness, and __________ in company 
relationships. 

5. Which Act provides statutory regulations for corporate governance in Nigeria? 

 

4.4 Business Law And Economic Development 
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4.4.1 Role of law in regulating commerce 

Business Law plays a vital role in regulating commerce by setting rules for contracts, trade, and 
corporate activities. It ensures that businesses operate fairly, prevents exploitation, and promotes 
healthy competition. Without legal regulation, markets would lack order and predictability. 

Fill in the blank: Business Law promotes healthy __________ by setting rules for contracts and trade. 

Diagram showing Business Law regulating commerce: contracts → trade → corporate activities → 
competition Caption: Figure 5.4 Role of Business Law in regulating commerce  

4.4.2 Protection of investors and consumers 

Business Law protects investors by ensuring transparency, accountability, and fair returns. It also 
safeguards consumers by enforcing product standards, preventing fraud, and guaranteeing rights 
such as safety and fair pricing. These protections build trust in the economy and encourage 
participation in business activities. 

Fill in the blank: Business Law safeguards consumers by enforcing product __________ and 
preventing fraud. 
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Box 4.4: Protection of investors and consumers 

• Transparency and accountability for investors 

• Fair returns on investments 

• Enforcement of product standards 

• Prevention of fraud and exploitation 

• Guarantee of consumer rights  

4.4.3 Contribution of Business Law to economic growth 

Business Law contributes to economic growth by creating a stable environment for trade and 
investment. It encourages entrepreneurship, attracts foreign investment, and supports innovation. 
By resolving disputes efficiently, Business Law ensures that businesses can focus on productivity 
and expansion, thereby strengthening the economy. 

Fill in the blank: Business Law contributes to economic growth by creating a stable environment for 
__________ and investment. 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

Table 4.4 Contribution of Business Law to economic growth 

Contribution Description Example 

Stability Provides predictable rules Clear contract enforcement 

Entrepreneurship Encourages new businesses Start-up regulations 

Foreign investment Attracts investors Bilateral investment treaties 

Innovation Protects intellectual property Patent laws 

Caption: Table 4.4 Contribution of Business Law to economic growth  

Pilot questions 4.4 

1. Business Law promotes healthy __________ by setting rules for contracts and trade. 

2. Business Law safeguards consumers by enforcing product __________. 

3. Name one way Business Law protects investors. 

4. Business Law contributes to economic growth by creating a stable environment for 
__________ and investment. 

5. Which aspect of Business Law protects innovation? 

 

Series Summary 
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This Series has introduced the core principles of Business Law, highlighting their relevance to 
Nigerian commerce and economic development. We began by exploring fundamental concepts 
and sources of Business Law, then moved on to rights and obligations in business transactions, 
followed by principles governing business relationships such as agency, partnership, and 
corporate governance. Finally, we examined how Business Law regulates commerce, protects 
investors and consumers, and contributes to economic growth. 

By engaging with these topics, you should now be able to explain the fundamental concepts and 
sources of Business Law (SLO 4.1), describe the rights and obligations of parties in transactions 
(SLO 4.2), analyse principles governing business relationships (SLO 4.3), and evaluate the role of 
Business Law in regulating commerce and promoting economic development (SLO 4.4). 

Series Glossary 

• Agency: A relationship where one party (agent) acts on behalf of another (principal) in 
business dealings. 

• Business Law: The body of rules and regulations governing commercial transactions and 
relationships. 

• Corporate Governance: The system of rules and practices by which companies are 
directed and controlled. 

• Damages: Monetary compensation awarded to a party for loss suffered due to breach of 
contract. 

• Fiduciary Duty: A duty of honesty, loyalty, and fairness owed in partnerships and agency 
relationships. 

• Partnership: A business arrangement where two or more persons carry on business 
together with the aim of making profit. 

• Remedy: A legal means of enforcing rights or correcting wrongs, such as damages or 
injunctions. 

• Transparency: The disclosure of information to ensure accountability in business 
operations. 

Concept Check Questions [Series 4] 

Objective Questions 

1. Business Law governs __________ transactions and business relationships. (Linked to SLO 
4.1) 

2. The Companies and Allied Matters Act (CAMA) is a __________ source of Business Law. 
(Linked to SLO 4.1) 
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3. Failure to meet contractual obligations may result in __________ of contract. (Linked to SLO 
4.2) 

4. A partnership is formed when two or more persons carry on business together with the aim 
of making __________. (Linked to SLO 4.3) 

5. Business Law safeguards consumers by enforcing product __________. (Linked to SLO 4.4) 

Short-Answer Questions 

6. Name one source of Business Law in Nigeria. (Linked to SLO 4.1) 

7. State one obligation of parties in contracts. (Linked to SLO 4.2) 

8. Name one fiduciary duty owed by partners to each other. (Linked to SLO 4.3) 

9. State one way Business Law protects investors. (Linked to SLO 4.4) 

Long-Answer Questions 

10. Analyse the principles governing agency, partnership, and corporate governance in Nigerian 
Business Law. (Linked to SLO 4.3) 

11. Evaluate the contributions of Business Law to economic growth in Nigeria. (Linked to SLO 
4.4) 

Answers to Concept Check Questions [Series 4] 

1. Commercial 

2. Statutory 

3. Breach 

4. Profit 

5. Standards 

6. Constitution / Legislation / Case law / Customary law / International treaties 

7. Perform agreed duties / Pay consideration / Act in good faith 

8. Honesty / Fairness / Loyalty 

9. Ensuring transparency and accountability, guaranteeing fair returns 

10. Basic response: Agency involves duties of agents and principals; partnerships involve 
profit-sharing and fiduciary duties; corporate governance ensures accountability and 
transparency. Value-added response: Provide examples of agency in trade, partnership 
under Nigerian Partnership Act, and corporate governance under CAMA. 
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11. Basic response: Business Law creates stability, protects investors and consumers, and 
encourages entrepreneurship. Value-added response: Discuss how contract 
enforcement, investment treaties, and intellectual property laws attract foreign investment 
and support innovation. 

Answers to Pilot Questions [Series 4] 

1. Commercial 

2. Statutory 

3. Breach 

4. Profit 

5. Standards 

6. Constitution 

7. Perform agreed duties 

8. Honesty 

9. Transparency 

10. CAMA 

References and Attributions [Series 4] 

• Suggested OER search strings: “Fundamental concepts of Business Law Nigeria OER”, 
“Sources of Business Law Nigeria OER”, “Obligations of parties in contracts Nigeria OER”, 
“Remedies for breach of contract Nigeria OER”, “Agency relationship Nigeria business law 
OER”, “Partnership principles Nigeria business law OER”, “Corporate governance 
principles Nigeria business law OER”, “Role of Business Law regulating commerce Nigeria 
OER”, “Business Law protection investors consumers Nigeria OER”, “Business Law 
contribution economic growth Nigeria OER”. 

• AI prompt suggestions were provided for each figure, box, and table to guide illustration 
generation. 

• All definitions and explanations are based on the instructional content developed for Series 
4: Core Business Law Principles. 

• Attribution note: All diagrams, tables, and boxes are to be generated using AI prompts or 
sourced from open educational resources (OER) as indicated. 
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Series 5: Commercial Agreements and Instruments 
Main Parts 

• 5.1 Nature and Types of Commercial Agreements 

o 5.1.1 Definition and characteristics of commercial agreements 

o 5.1.2 Types of agreements (sale of goods, service contracts, lease agreements) 

o 5.1.3 Essential elements of valid commercial agreements 

• 5.2 Negotiation and Formation of Agreements 

o 5.2.1 Principles of negotiation in business transactions 

o 5.2.2 Offer, acceptance, and consideration in agreement formation 

o 5.2.3 Legal capacity and consent 

• 5.3 Commercial Instruments in Business Law 

o 5.3.1 Bills of exchange and promissory notes 

o 5.3.2 Cheques and banking instruments 

o 5.3.3 Electronic payment instruments 

• 5.4 Enforcement and Remedies in Commercial Agreements 

o 5.4.1 Breach of agreement and consequences 

o 5.4.2 Remedies available (damages, specific performance, rescission) 

o 5.4.3 Dispute resolution mechanisms (litigation, arbitration, mediation) 

 

Introduction 

This Series focuses on Commercial Agreements and Instruments, which are central to business 
transactions in Nigeria. Agreements provide the legal foundation for trade, while instruments such 
as bills of exchange, cheques, and electronic payments facilitate smooth commercial operations. 
Understanding these concepts helps businesses to negotiate effectively, comply with legal 
requirements, and resolve disputes when they arise. 

By the end of this Series, learners will appreciate how commercial agreements are formed, the role 
of instruments in business law, and the remedies available when agreements are breached. This 
knowledge is essential for anyone involved in commerce, as it ensures transactions are legally 
sound and enforceable. 

Series Learning Outcomes (SLOs) 
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Upon completing this Series, you should be able to: 

• SLO 5.1 explain the nature and types of commercial agreements, including their essential 
elements. 

• SLO 5.2 describe the processes of negotiation and formation of agreements, focusing on 
offer, acceptance, consideration, and consent. 

• SLO 5.3 analyse the role of commercial instruments such as bills of exchange, cheques, 
and electronic payment systems in business law. 

• SLO 5.4 evaluate enforcement mechanisms and remedies available in cases of breach of 
commercial agreements, including litigation, arbitration, and mediation. 

 

5.1 Nature and Types of Commercial Agreements 

5.1.1 Definition and characteristics of commercial agreements 

A commercial agreement is a legally binding arrangement between parties engaged in trade or 
business. It sets out the rights, duties, and expectations of each party, ensuring clarity and 
enforceability. Key characteristics include legality, mutual consent, and enforceability in court. 

Fill in the blank: A commercial agreement is a legally __________ arrangement between parties 
engaged in trade or business. 

Diagram showing commercial agreement at the centre, linked to rights, duties, and enforceability 
Caption: Figure 5.1 Characteristics of commercial agreements  

5.1.2 Types of agreements 
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Commercial agreements take different forms depending on the nature of the transaction. Common 
types include: 

• Sale of goods agreements: Contracts for buying and selling goods. 

• Service contracts: Agreements for the provision of services. 

• Lease agreements: Contracts for renting property or equipment. 

Fill in the blank: A contract for renting property or equipment is called a __________ agreement. 

Box 5.1: Types of commercial agreements 

• Sale of goods agreements 

• Service contracts 

• Lease agreements  

 

 

 

5.1.3 Essential elements of valid commercial agreements 

For a commercial agreement to be valid, it must contain certain elements: 

• Offer and acceptance: Clear proposal and agreement. 

• Consideration: Something of value exchanged. 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

• Legal capacity: Parties must be legally competent. 

• Legality of purpose: Agreement must not involve unlawful acts. 

Fill in the blank: For a commercial agreement to be valid, it must involve __________ and 
acceptance. 

Table 5.1 Essential elements of valid commercial agreements 

Element Description Example 

Offer and 
acceptance 

Clear proposal and 
agreement 

Buyer offers to purchase goods, seller 
accepts 

Consideration 
Something of value 
exchanged 

Payment for services 

Legal capacity Competence of parties Adults of sound mind 

Legality of purpose Lawful objective Agreement to sell lawful goods 

Caption: Table 5.1 Essential elements of valid commercial agreements  

Pilot questions 5.1 

1. A commercial agreement is a legally __________ arrangement between parties engaged in 
trade or business. 

2. A contract for renting property or equipment is called a __________ agreement. 

3. For a commercial agreement to be valid, it must involve __________ and acceptance. 
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4. Name one type of commercial agreement. 

5. State one essential element of a valid commercial agreement. 

 

5.2 Negotiation and Formation of Agreements 

5.2.1 Principles of negotiation in business transactions 

Negotiation is the process by which parties discuss and agree on the terms of a commercial 
agreement. Effective negotiation requires clarity, fairness, and compromise. It helps to balance 
interests and ensures that agreements are mutually beneficial. 

Fill in the blank: Negotiation helps to balance __________ and ensures agreements are mutually 
beneficial. 

Diagram showing negotiation process: discussion → compromise → agreement Caption: Figure 5.2 
Principles of negotiation in business transactions  

5.2.2 Offer, acceptance, and consideration in agreement formation 

The formation of a valid agreement requires three key elements: 

• Offer: A clear proposal made by one party. 

• Acceptance: Agreement to the terms by the other party. 

• Consideration: Something of value exchanged, such as money, goods, or services. 

Fill in the blank: The formation of a valid agreement requires offer, acceptance, and __________. 
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Box 5.2: Elements of agreement formation 

• Offer: Clear proposal 

• Acceptance: Agreement to terms 

• Consideration: Value exchanged  

 

5.2.3 Legal capacity and consent 

For an agreement to be enforceable, the parties must have legal capacity and give genuine 
consent. Legal capacity means that parties are of sound mind, of legal age, and not disqualified by 
law. Consent must be free from coercion, fraud, or misrepresentation. 

Fill in the blank: For an agreement to be enforceable, parties must have legal __________ and give 
genuine consent. 
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Table 5.2 Legal capacity and consent in agreements 

Requirement Description Example 

Legal capacity Competence to enter agreements Adults of sound mind 

Genuine consent Free from coercion or fraud Voluntary agreement to terms 

Caption: Table 5.2 Legal capacity and consent in agreements  

Pilot questions 5.2 

1. Negotiation helps to balance __________ and ensures agreements are mutually beneficial. 

2. The formation of a valid agreement requires offer, acceptance, and __________. 

3. For an agreement to be enforceable, parties must have legal __________ and give genuine 
consent. 

4. Name one principle of negotiation in business transactions. 

5. State one requirement for legal capacity in agreements. 

 

 

 

5.3 Commercial Instruments in Business Law 

5.3.1 Bills of exchange and promissory notes 
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A bill of exchange is a written order directing one party to pay a fixed sum of money to another at a 
future date. A promissory note is a written promise by one party to pay a specific sum to another. 
Both are negotiable instruments widely used in trade and finance. 

Fill in the blank: A bill of exchange is a written __________ directing one party to pay a fixed sum of 
money. 

Diagram showing bill of exchange and promissory note as negotiable instruments Caption: Figure 
5.3 Bills of exchange and promissory notes  

5.3.2 Cheques and banking instruments 

A cheque is a written order instructing a bank to pay a specified amount from the drawer’s account 
to the payee. Other banking instruments include drafts and money orders. These instruments 
facilitate secure and convenient payments in commercial transactions. 

Fill in the blank: A cheque is a written order instructing a __________ to pay a specified amount from 
the drawer’s account. 
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Box 5.3: Common banking instruments 

• Cheques 

• Drafts 

• Money orders  

5.3.3 Electronic payment instruments 

Modern commerce increasingly relies on electronic payment instruments, such as debit cards, 
credit cards, mobile transfers, and online payment platforms. These instruments provide speed, 
convenience, and global reach, though they also require strong legal frameworks for security and 
fraud prevention. 

Fill in the blank: Modern commerce increasingly relies on __________ payment instruments such as 
debit cards and mobile transfers. 
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Table 5.3 Electronic payment instruments 

Instrument Description Example 

Debit card Direct deduction from account ATM card payments 

Credit card Borrowed funds with repayment Visa/Mastercard purchases 

Mobile transfer Payment via mobile apps Bank mobile app transfer 

Online platform Internet-based payment PayPal, Flutterwave 

Caption: Table 5.3 Electronic payment instruments  

Pilot questions 5.3 

1. A bill of exchange is a written __________ directing one party to pay a fixed sum of money. 

2. A cheque is a written order instructing a __________ to pay a specified amount. 

3. Modern commerce increasingly relies on __________ payment instruments such as debit 
cards and mobile transfers. 

4. Name one common banking instrument. 

5. State one example of an electronic payment instrument. 

 

5.4 Enforcement and Remedies in Commercial Agreements 

5.4.1 Breach of agreement and consequences 
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A breach of agreement occurs when one party fails to fulfil their obligations under a commercial 
contract. Consequences may include financial loss, damaged business relationships, and legal 
liability. Recognising breaches promptly allows parties to seek remedies and minimise harm. 

Fill in the blank: A breach of agreement occurs when one party fails to __________ their obligations 
under a contract. 

Diagram showing breach of agreement → consequences (financial loss, damaged relationships, 
legal liability) Caption: Figure 5.4 Breach of agreement and consequences  

5.4.2 Remedies available 

When a breach occurs, the law provides remedies to restore fairness. Common remedies include: 

• Damages: Monetary compensation for losses. 

• Specific performance: Court order requiring the defaulting party to perform their 
obligations. 

• Rescission: Cancellation of the agreement. 

Fill in the blank: One remedy for breach of agreement is __________, which involves monetary 
compensation for losses. 
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Box 5.4: Remedies for breach of commercial agreements 

• Damages 

• Specific performance 

• Rescission  

5.4.3 Dispute resolution mechanisms 

Disputes arising from commercial agreements can be resolved through different mechanisms: 

• Litigation: Formal resolution in court. 

• Arbitration: Neutral third party makes a binding decision. 

• Mediation: Neutral facilitator helps parties reach a voluntary settlement. 

Fill in the blank: __________ involves a neutral facilitator helping parties reach a voluntary 
settlement. 
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Table 5.4 Dispute resolution mechanisms 

Mechanism Description Example 

Litigation Court-based resolution Commercial dispute in High Court 

Arbitration Binding decision by arbitrator International trade dispute 

Mediation Facilitated voluntary settlement Business partners resolving conflict 

Caption: Table 5.4 Dispute resolution mechanisms  

Pilot questions 5.4 

1. A breach of agreement occurs when one party fails to __________ their obligations under a 
contract. 

2. One remedy for breach of agreement is __________, which involves monetary compensation 
for losses. 

3. __________ involves a neutral facilitator helping parties reach a voluntary settlement. 

4. Name one consequence of breach of agreement. 

5. State one dispute resolution mechanism available in commercial agreements. 

 

Series Summary 
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This Series has explored the core aspects of Commercial Agreements and Instruments, which 
are vital for business transactions in Nigeria. We began by examining the nature and types of 
commercial agreements, then considered how negotiation and formation take place through offer, 
acceptance, consideration, and consent. We moved on to commercial instruments such as bills of 
exchange, cheques, and electronic payment systems, before concluding with enforcement and 
remedies, including dispute resolution mechanisms. 

By engaging with these topics, you should now be able to explain the nature and types of 
commercial agreements (SLO 5.1), describe negotiation and formation processes (SLO 5.2), 
analyse the role of commercial instruments in business law (SLO 5.3), and evaluate enforcement 
mechanisms and remedies for breaches of agreements (SLO 5.4). 

Series Glossary 

• Bill of Exchange: A written order directing one party to pay a fixed sum of money to 
another. 

• Cheque: A written order instructing a bank to pay a specified amount from the drawer’s 
account to the payee. 

• Commercial Agreement: A legally binding arrangement between parties engaged in trade 
or business. 

• Consideration: Something of value exchanged between parties in forming an agreement. 

• Legal Capacity: The competence of parties to enter into agreements, requiring sound mind 
and legal age. 

• Mediation: A dispute resolution process where a neutral facilitator helps parties reach a 
voluntary settlement. 

• Negotiable Instrument: A transferable document guaranteeing payment, such as bills of 
exchange or promissory notes. 

• Promissory Note: A written promise by one party to pay a specific sum to another. 

Concept Check Questions [Series 5] 

Objective Questions 

1. A commercial agreement is a legally __________ arrangement between parties engaged in 
trade or business. (Linked to SLO 5.1) 

2. The formation of a valid agreement requires offer, acceptance, and __________. (Linked to 
SLO 5.2) 

3. A bill of exchange is a written __________ directing one party to pay a fixed sum of money. 
(Linked to SLO 5.3) 
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4. One remedy for breach of agreement is __________, which involves monetary compensation 
for losses. (Linked to SLO 5.4) 

5. __________ involves a neutral facilitator helping parties reach a voluntary settlement. 
(Linked to SLO 5.4) 

Short-Answer Questions 

6. Name one type of commercial agreement. (Linked to SLO 5.1) 

7. State one principle of negotiation in business transactions. (Linked to SLO 5.2) 

8. Name one common banking instrument. (Linked to SLO 5.3) 

9. State one consequence of breach of agreement. (Linked to SLO 5.4) 

Long-Answer Questions 

10. Analyse the processes of negotiation and formation of commercial agreements, 
highlighting the importance of offer, acceptance, consideration, and consent. (Linked to 
SLO 5.2) 

11. Evaluate the role of commercial instruments in modern business law, with examples from 
bills of exchange, cheques, and electronic payments. (Linked to SLO 5.3) 

Answers to Concept Check Questions [Series 5] 

1. Binding 

2. Consideration 

3. Order 

4. Damages 

5. Mediation 

6. Sale of goods / Service contract / Lease agreement 

7. Clarity, fairness, compromise 

8. Cheque / Draft / Money order 

9. Financial loss / Damaged relationships / Legal liability 

10. Basic response: Negotiation balances interests, while formation requires offer, 
acceptance, consideration, and consent. Value-added response: Provide examples of 
negotiation in trade deals, explain how consideration ensures fairness, and discuss how 
consent prevents coercion. 

11. Basic response: Commercial instruments facilitate payments and trade, ensuring security 
and convenience. Value-added response: Discuss how bills of exchange support 
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international trade, cheques provide secure payments, and electronic instruments enable 
global commerce. 

Answers to Pilot Questions [Series 5] 

1. Binding 

2. Lease 

3. Offer 

4. Sale of goods agreement 

5. Consideration 

6. Interests 

7. Consideration 

8. Capacity 

9. Bank 

10. Debit card 

11. Obligations 

12. Damages 

13. Mediation 

14. Financial loss 

15. Arbitration 

References and Attributions [Series 5] 

• Suggested OER search strings: “Definition characteristics of commercial agreements 
Nigeria OER”, “Types of commercial agreements Nigeria OER”, “Essential elements of valid 
commercial agreements Nigeria OER”, “Principles of negotiation in business transactions 
Nigeria OER”, “Offer acceptance consideration agreement formation Nigeria OER”, “Legal 
capacity and consent commercial agreements Nigeria OER”, “Bills of exchange and 
promissory notes Nigeria OER”, “Cheques and banking instruments Nigeria OER”, 
“Electronic payment instruments Nigeria OER”, “Breach of commercial agreement 
consequences Nigeria OER”, “Remedies for breach of commercial agreements Nigeria 
OER”, “Dispute resolution mechanisms commercial agreements Nigeria OER”. 

• AI prompt suggestions were provided for each figure, box, and table to guide illustration 
generation. 
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• All definitions and explanations are based on the instructional content developed for Series 
5: Commercial Agreements and Instruments. 

• Attribution note: All diagrams, tables, and boxes are to be generated using AI prompts or 
sourced from open educational resources (OER) as indicated. 

 

 


