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•  Course code: POL 402 
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SERIES 1: Understanding the Nigerian Economy 

Series outline 

This Series will be divided into three main Parts, each with relevant sub-Parts to ensure 

comprehensive coverage of the Nigerian economy within the scope of the course. 

Suggested Outline 

1.1 Historical Foundations of the Nigerian Economy 

1.1.1 Pre-colonial economic structures 

1.1.2 Colonial economic policies and their impact 

1.1.3 Post-independence economic transitions 

1.2 Structure and Characteristics of the Contemporary Nigerian Economy 

1.2.1 Key sectors: agriculture, oil, and services 

1.2.2 Informal economy and its significance 

1.2.3 Regional disparities in economic development 

1.3 Dynamics and Challenges of the Nigerian Economy 

1.3.1 Issues of unemployment and poverty 

1.3.2 Inflation, debt, and fiscal management 

1.3.3 Globalisation and Nigeria’s economic dependency 

 

Introduction 

Nigeria’s economy is one of the largest and most diverse in Africa, yet it faces persistent 

challenges that shape the daily lives of its citizens. From the historical legacies of colonialism to 

the modern realities of oil dependence and globalisation, the Nigerian economy provides a rich 

case study for understanding how political and economic forces interact. As learners, you will 

find that examining these dynamics not only deepens your knowledge of Nigeria but also equips 

you with insights into broader issues of state and economy in Africa. 
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The aim of this Series is to provide you with a clear and structured understanding of the Nigerian 

economy, enabling you to analyse its historical foundations, evaluate its current structures, and 

critically examine the challenges it faces in the contemporary global system. 

We shall commence this Series by exploring the historical foundations of the Nigerian economy, 

beginning with pre-colonial structures, colonial policies, and post-independence transitions. 

Next, we will move on to examine the structure and characteristics of the contemporary 

economy, focusing on key sectors, the informal economy, and regional disparities. Finally, we 

will conclude by analysing the dynamics and challenges of the Nigerian economy, including 

unemployment, poverty, fiscal management, and the pressures of globalisation and dependency. 

This sequential flow will help you build a comprehensive picture of Nigeria’s economic journey 

and its current realities. 

 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

SLO 1.1 define the historical foundations of the Nigerian economy, including pre-colonial 

structures, colonial policies, and post-independence transitions, 

SLO 1.2 explain the structure and characteristics of the contemporary Nigerian economy, 

focusing on key sectors such as agriculture, oil, services, and the informal economy, 

SLO 1.3 analyse regional disparities in Nigeria’s economic development and their 

implications for national growth, and 

SLO 1.4 evaluate the major challenges facing the Nigerian economy, including 

unemployment, poverty, fiscal management, and dependency within the global system. 

 

1.1 Historical Foundations of the Nigerian Economy 
1.1.1 Pre-colonial economic structures 

The pre-colonial economy refers to the system of production, trade, and distribution that existed 

in Nigeria before European colonisation. It was largely based on subsistence agriculture, where 

communities produced food mainly for their own consumption, and on local trade networks, 

which facilitated the exchange of goods such as salt, cloth, and livestock. In some regions, long-

distance trade routes connected Nigerian societies to North Africa and beyond, with commodities 

like kola nuts and slaves forming part of this exchange. 

The economy was decentralised, with each ethnic group developing its own specialisation. For 

example, the Hausa were known for long-distance trade, the Yoruba for craft production, and the 

Igbo for small-scale farming and trade. This diversity created a resilient system that sustained 

communities for centuries. 

Fill in the blank: The pre-colonial Nigerian economy was largely based on __________ 

agriculture and local trade networks. 
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Diagram showing major pre-colonial trade routes across Nigeria. Figure 1.1: Pre-colonial trade 

networks in Nigeria  

 

1.1.2 Colonial economic policies and their impact 

The colonial economy refers to the system introduced by European powers, particularly Britain, 

during the colonial period. It was characterised by the extraction of raw materials for export to 

Europe and the restructuring of local economies to serve imperial interests. Cash crops such as 

cocoa, groundnuts, and palm oil became dominant, while mining activities expanded in regions 

rich in tin and coal. 

Colonial policies disrupted traditional systems, creating dependency on foreign markets. 

Infrastructure such as railways and ports were developed, but primarily to facilitate the 
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movement of raw materials to Europe rather than to promote local development. This laid the 

foundation for Nigeria’s later reliance on external trade and foreign capital. 

Fill in the blank: Colonial policies emphasised the production of __________ crops for export to 

Europe. 

Image of colonial-era railway transporting agricultural produce. Plate 1.1: Colonial 

infrastructure supporting export economy  

 

1.1.3 Post-independence economic transitions 

The post-independence economy refers to Nigeria’s economic system after gaining 

independence in 1960. Initially, there was optimism about using resources to drive national 
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development. Agriculture remained important, but the discovery of oil in the late 1950s and its 

rapid expansion in the 1970s transformed Nigeria’s economy. Oil revenues became the backbone 

of government finances, leading to reduced attention to agriculture and manufacturing. 

This transition created both opportunities and challenges. While oil wealth funded infrastructure 

and social programmes, it also fostered corruption, economic mismanagement, and 

overdependence on a single sector. The neglect of agriculture led to food insecurity, while 

regional disparities widened as oil-producing areas demanded greater control of resources. 

Fill in the blank: After independence, Nigeria’s economy became increasingly dependent on 

__________ revenues. 

Box 1.1: Key features of Nigeria’s post-independence economy 
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Pilot questions 1.1 

Which sector dominated Nigeria’s pre-colonial economy? 

What was the main purpose of colonial infrastructure such as railways? 

Name one major cash crop introduced during the colonial period. 

What resource became central to Nigeria’s economy after independence? 

Identify one challenge that arose from Nigeria’s dependence on oil revenues. 

 

1.2 Structure and Characteristics of the Contemporary Nigerian Economy 
1.2.1 Key sectors: agriculture, oil, and services 

The agricultural sector remains vital to Nigeria’s economy, employing a large proportion of the 

population and providing food security. However, its contribution to Gross Domestic Product 

(GDP) has declined due to the dominance of oil. The oil sector, discovered in commercial 

quantities in the late 1950s, has since become the backbone of Nigeria’s economy, accounting 

for most government revenues and foreign exchange earnings. The services sector, including 

banking, telecommunications, and trade, has grown rapidly in recent decades, reflecting 

Nigeria’s urbanisation and integration into global markets. 

Fill in the blank: Nigeria’s economy is heavily dependent on __________ revenues, which 

account for most government income. 
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Diagram showing Nigeria’s GDP composition by sector (agriculture, oil, services). Figure 1.2: 

Sectoral contributions to Nigeria’s GDP  

 

1.2.2 Informal economy and its significance 

The informal economy refers to economic activities that are not regulated by the government or 

captured in official statistics. In Nigeria, this includes street trading, small-scale manufacturing, 

and informal transport services. The informal sector provides livelihoods for millions of 

Nigerians, especially in urban centres, and acts as a safety net in times of economic downturn. 

However, it also poses challenges for taxation, regulation, and long-term planning. 

Fill in the blank: The informal economy in Nigeria includes activities such as __________ 

trading and informal transport services. 
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Image of street traders in a Nigerian city. Plate 1.2: Informal economic activities in Nigeria  

 

1.2.3 Regional disparities in economic development 

Nigeria’s economy is marked by regional disparities, meaning uneven levels of development 

across different parts of the country. The oil-rich Niger Delta generates significant revenue, yet 

suffers from environmental degradation and underdevelopment. Northern Nigeria relies heavily 

on agriculture but faces challenges of desertification and poverty. The south-west, particularly 

Lagos, has become a hub for commerce, finance, and industry. These disparities create tensions 

and complicate national development planning. 

Fill in the blank: The oil-rich __________ Delta region suffers from environmental degradation 

despite generating significant revenue. 
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Box 1.2: Examples of regional disparities in Nigeria 

 

Pilot questions 1.2 

Which sector currently dominates Nigeria’s economy in terms of government revenue? 

What is meant by the informal economy? 

Give one example of an informal economic activity in Nigeria. 

Identify one challenge associated with Nigeria’s informal economy. 

Name one region in Nigeria that illustrates economic disparity and explain why 

 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

1.3 Dynamics and Challenges of the Nigerian Economy 
1.3.1 Issues of unemployment and poverty 

Unemployment refers to the situation where individuals who are willing and able to work 

cannot find jobs. In Nigeria, unemployment is a persistent challenge, particularly among young 

people. This has contributed to rising levels of poverty, which is the condition where individuals 

or households lack sufficient resources to meet basic needs such as food, shelter, and healthcare. 

Poverty in Nigeria is widespread, with rural areas often more affected due to limited access to 

infrastructure and opportunities. 

Fill in the blank: In Nigeria, __________ is particularly high among young people, contributing 

to widespread poverty. 
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Graph showing Nigeria’s unemployment and poverty trends over time. Figure 1.3: Trends in 

unemployment and poverty in Nigeria  

 

1.3.2 Inflation, debt, and fiscal management 

Inflation is the sustained increase in the general price level of goods and services, which reduces 

the purchasing power of money. Nigeria has experienced periods of high inflation, often linked 

to fluctuations in oil prices and poor fiscal discipline. Debt refers to money borrowed by the 

government to finance expenditure, and Nigeria’s debt burden has grown significantly in recent 

years. Effective fiscal management, which involves planning and controlling government 

revenue and expenditure, is crucial to stabilising the economy. 
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Fill in the blank: __________ reduces the purchasing power of money and has been a recurring 

challenge in Nigeria’s economy. 

Box 1.3: Key fiscal challenges in Nigeria 

 

1.3.3 Globalisation and Nigeria’s economic dependency 

Globalisation refers to the increasing interconnectedness of economies through trade, 

investment, and technology. Nigeria participates actively in the global economy, exporting oil 

and importing manufactured goods. However, this has created economic dependency, meaning 

reliance on external markets and foreign capital. Such dependency makes Nigeria vulnerable to 

global shocks, such as fluctuations in oil prices or changes in international trade policies. 
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Fill in the blank: Nigeria’s reliance on external markets and foreign capital is referred to as 

economic __________. 

Image showing oil export terminals in Nigeria. Plate 1.3: Oil exports as a symbol of Nigeria’s 

global economic dependency  

 

Pilot questions 1.3 

What is unemployment, and why is it a major issue in Nigeria? 

Define poverty and explain one reason why it is widespread in rural Nigeria. 

What is inflation, and how does it affect purchasing power? 

Identify one fiscal challenge Nigeria faces today. 
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Explain how globalisation has contributed to Nigeria’s economic dependency. 

 

Series Summary 

This Series has guided you through the historical foundations, current structures, and pressing 

challenges of the Nigerian economy. Beginning with the pre-colonial systems of subsistence 

agriculture and trade, we examined how colonial policies reshaped production towards cash 

crops and exports, and how post-independence transitions brought oil dominance and new 

complexities. We then explored the structure of the contemporary economy, highlighting 

agriculture, oil, and services, alongside the informal sector and regional disparities. Finally, we 

analysed the dynamics of unemployment, poverty, inflation, debt, and Nigeria’s dependency 

within the globalised system. 

By engaging with these topics, you should now be able to define the historical foundations of 

Nigeria’s economy, explain its current structures and key sectors, analyse regional disparities, 

and evaluate the challenges of unemployment, poverty, fiscal management, and global 

dependency. These abilities directly reflect the Series Learning Outcomes (SLOs), ensuring that 

you can critically assess Nigeria’s economic journey and apply this knowledge to broader 

discussions of state and economy. 

Glossary of Terms 

Agriculture: The practice of cultivating land, growing crops, and rearing animals for food 

and other products. In Nigeria, it has historically been the backbone of the economy. 

Colonial economy: The system introduced during European colonisation, focused on 

producing raw materials and cash crops for export to Europe, often at the expense of local 

development. 

Economic dependency: A condition where a country relies heavily on external markets, 

foreign capital, or imports, making it vulnerable to global economic changes. 

Fiscal management: The planning and control of government revenue and expenditure to 

maintain economic stability. 

Globalisation: The increasing interconnectedness of economies through trade, investment, 

and technology, linking Nigeria’s economy to global markets. 

Informal economy: Economic activities not regulated by the government or recorded in 

official statistics, such as street trading and informal transport services. 

Inflation: A sustained rise in the general price level of goods and services, which reduces the 

purchasing power of money. 

Oil sector: The part of Nigeria’s economy that produces and exports petroleum, serving as 

the main source of government revenue and foreign exchange. 

Poverty: The condition where individuals or households lack sufficient resources to meet 

basic needs such as food, shelter, and healthcare. 
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Pre-colonial economy: The system of production and trade that existed in Nigeria before 

European colonisation, based largely on subsistence farming and local trade networks. 

Regional disparities: Uneven levels of economic development across different parts of 

Nigeria, such as the oil-rich Niger Delta, the agricultural north, and the commercial 

south-west. 

Services sector: The part of the economy that provides non-tangible goods such as banking, 

telecommunications, and trade, which has grown rapidly in recent decades. 

Unemployment: The situation where individuals who are willing and able to work cannot 

find jobs, a major challenge in Nigeria, especially among young people. 

 

Concept Check Questions 1 

Objective questions 

(Linked to SLO 1.1) Which of the following best describes Nigeria’s pre-colonial economy? 

a) Export-oriented cash crop production b) Subsistence agriculture and local trade 

networks c) Oil revenue dominance d) Industrial manufacturing 

(Linked to SLO 1.2) Which sector currently provides the largest share of Nigeria’s 

government revenue? a) Agriculture b) Oil c) Services d) Informal economy 

(Linked to SLO 1.3) Which region of Nigeria is most associated with oil wealth but also 

environmental degradation? a) Northern Nigeria b) South-west (Lagos) c) Niger Delta d) 

Middle Belt 

Short-answer questions 

(Linked to SLO 1.1) Define the colonial economy and explain one way it disrupted traditional 

systems. 

(Linked to SLO 1.2) What is meant by the informal economy, and why is it significant in 

Nigeria? 

(Linked to SLO 1.3) Briefly describe one example of regional disparity in Nigeria’s economic 

development. 

Long-answer questions 

(Linked to SLO 1.4) Evaluate the impact of globalisation on Nigeria’s economic dependency. In 

your answer, discuss both opportunities and challenges. 

(Linked to SLO 1.4) Analyse the combined effects of unemployment and poverty on Nigeria’s 

socio-economic stability. 

Answers to Concept Check Questions 1 

Objective questions 

b) Subsistence agriculture and local trade networks 
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b) Oil 

c) Niger Delta 

Short-answer questions 

The colonial economy was introduced by Britain and focused on producing raw materials and 

cash crops for export. It disrupted traditional systems by shifting production away from 

subsistence farming to export-oriented agriculture, creating dependency on foreign markets. 

The informal economy refers to unregulated activities such as street trading and informal 

transport. It is significant because it provides livelihoods for millions of Nigerians, especially in 

urban centres, though it poses challenges for taxation and regulation. 

One example is the Niger Delta, which generates oil wealth but suffers from environmental 

degradation and underdevelopment, contrasting with Lagos in the south-west, which thrives as a 

hub of commerce and finance. 

Long-answer questions 

Basic response: Globalisation has increased Nigeria’s integration into world markets, allowing 

oil exports to generate revenue. However, it has also created dependency on external markets and 

made Nigeria vulnerable to global shocks such as oil price fluctuations. Value-added response: 

Beyond oil, globalisation has opened opportunities in telecommunications and banking, yet 

Nigeria’s reliance on imports for manufactured goods highlights structural weaknesses. 

Outstanding learners may also note how globalisation influences cultural exchange and 

migration, further shaping Nigeria’s economy. 

Basic response: High unemployment, especially among youth, contributes to widespread 

poverty. Together, these issues reduce living standards and weaken socio-economic stability. 

Value-added response: Outstanding learners may add that unemployment and poverty fuel social 

unrest, crime, and migration pressures. They may also highlight how these challenges undermine 

Nigeria’s ability to diversify its economy and achieve sustainable development. 

 

Answers to Pilot Questions 1 

Answers to Pilot Questions 1.1 

Subsistence agriculture. 

To transport raw materials for export to Europe. 

Cocoa. 

Oil. 

Corruption and economic mismanagement. 

Answers to Pilot Questions 1.2 

Oil. 
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Economic activities not regulated by the government. 

Street trading. 

Difficulty in taxation and regulation. 

Niger Delta, due to oil wealth and environmental degradation. 

Answers to Pilot Questions 1.3 

Unemployment is when people willing and able to work cannot find jobs, and it is a major 

issue in Nigeria. 

Poverty is the lack of sufficient resources to meet basic needs, and rural Nigeria is more 

affected due to limited infrastructure. 

Inflation, a sustained rise in prices, reduces purchasing power. 

Rising debt burden. 

Globalisation has increased Nigeria’s reliance on external markets, making the country 

dependent on oil exports and vulnerable to global shocks. 
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•  Course code: POL 402 

•  Course title: State and Economy 

•  Course credit load: 2 

 

SERIES 2: Government and Private Enterprise 

Relations 

Series outline 

This Series will be divided into three main Parts, each with relevant sub-Parts to capture the 

relationship between government and private enterprise in Nigeria and other African contexts. 

Suggested Outline 

2.1 The role of government in the economy 

2.1.1 Government regulation and policy frameworks 

2.1.2 Public enterprises and state intervention 

2.1.3 Balancing economic growth and social welfare 

2.2 Private enterprise and national development 

2.2.1 Contributions of private businesses to employment and innovation 

2.2.2 Challenges faced by private enterprises in Nigeria 

2.2.3 Partnerships between government and private sector 

2.3 Political issues in government–private enterprise relations 

2.3.1 The role of foreign capital in the domestic economy 

2.3.2 Foreign aid, technology, and expertise 

2.3.3 Implications for sovereignty and self-reliance 

 

Introduction 

In the last Series, we explored the foundations, structures, and challenges of the Nigerian 

economy. That discussion highlighted how historical legacies, contemporary sectors, and global 

pressures shape economic realities. Building on that foundation, this Series turns to the critical 
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relationship between government and private enterprise, a relationship that influences 

development, regulation, and the balance between national interests and market forces. 

The aim of this Series is to equip you with the ability to analyse how government policies and 

interventions interact with private enterprise, to evaluate the contributions and challenges of 

private businesses, and to assess the political issues that arise from these interactions. 

We shall commence this Series by examining the role of government in the economy, focusing 

on regulation, public enterprises, and the balance between growth and welfare. Next, we will 

move on to private enterprise and national development, considering its contributions, 

challenges, and partnerships with government. Finally, we will conclude by analysing political 

issues in government–private enterprise relations, including the role of foreign capital, aid, and 

technology, and their implications for sovereignty and self-reliance. This progression will help 

you connect economic structures with political realities in a clear and systematic way. 

 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

SLO 2.1 explain the role of government in regulating and shaping economic activity through 

policies, public enterprises, and welfare considerations, 

SLO 2.2 analyse the contributions of private enterprises to employment, innovation, and 

national development, 

SLO 2.3 evaluate the challenges faced by private businesses in Nigeria and assess the 

importance of partnerships with government, and 

SLO 2.4 examine the political issues arising from government–private enterprise relations, 

including the influence of foreign capital, aid, and technology on sovereignty and self-

reliance. 

 

2.1 The Role of Government in the Economy 
2.1.1 Government regulation and policy frameworks 

Government regulation refers to the rules and standards set by the state to guide economic 

activity. These regulations may include taxation policies, trade laws, labour standards, and 

environmental controls. In Nigeria, regulation is intended to ensure fair competition, protect 

consumers, and maintain economic stability. Policy frameworks such as industrialisation 

strategies and fiscal policies provide the broader direction for economic growth. 

Fill in the blank: Government regulation ensures __________ competition and protects 

consumers in the economy. 
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Diagram showing examples of government regulation in Nigeria (taxation, trade laws, labour 

standards). Figure 2.1: Key areas of government regulation in the economy  

 

2.1.2 Public enterprises and state intervention 

Public enterprises are businesses owned and operated by the government, often established to 

provide essential services or manage strategic industries. Examples in Nigeria include the 

Nigerian National Petroleum Corporation (NNPC) and the Power Holding Company of Nigeria 

(PHCN). State intervention refers to the government’s active involvement in economic 

activities, either through ownership, subsidies, or direct control. While public enterprises can 

promote national development, they often face challenges such as inefficiency, corruption, and 

political interference. 
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Fill in the blank: Public enterprises are businesses __________ and operated by the government 

to provide essential services. 

Image of a government-owned oil refinery in Nigeria. Plate 2.1: Public enterprise in Nigeria’s 

oil sector  

 

2.1.3 Balancing economic growth and social welfare 

Governments must balance economic growth, which refers to the increase in the production of 

goods and services, with social welfare, which involves ensuring citizens have access to basic 

needs such as healthcare, education, and housing. In Nigeria, this balance is often difficult to 

achieve due to limited resources, corruption, and competing political interests. Effective policies 

aim to stimulate growth while reducing inequality and poverty. 
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Fill in the blank: Economic growth must be balanced with __________ welfare to ensure citizens 

benefit from development. 

Box 2.1: Examples of government efforts to balance growth and welfare 

 

Pilot questions 2.1 

What is government regulation, and why is it important? 

Give one example of a public enterprise in Nigeria. 

What does state intervention in the economy mean? 

Why is balancing economic growth with social welfare a challenge in Nigeria? 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

Mention one government policy aimed at reducing inequality. 

 

2.2 Private Enterprise and National Development 
2.2.1 Contributions of private businesses to employment and innovation 

Private enterprises are businesses owned and managed by individuals or groups rather than the 

government. They play a vital role in creating jobs, fostering innovation, and driving economic 

growth. In Nigeria, private businesses range from small-scale traders to large corporations in 

sectors such as banking, telecommunications, and manufacturing. By providing employment 

opportunities, they reduce poverty and contribute to national development. Innovation from 

private enterprises also introduces new technologies and services that improve productivity and 

living standards. 

Fill in the blank: Private enterprises contribute to national development by creating __________ 

opportunities and fostering innovation. 
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Diagram showing contributions of private enterprises (employment, innovation, revenue 

generation). Figure 2.2: Contributions of private enterprises to national development  

 

2.2.2 Challenges faced by private enterprises in Nigeria 

Private enterprises in Nigeria face several challenges that hinder their growth and effectiveness. 

These include poor infrastructure such as unreliable electricity and inadequate transport systems, 

limited access to finance, high taxation, and bureaucratic bottlenecks. Corruption and 

inconsistent government policies also create uncertainty for businesses. Despite these challenges, 

many enterprises continue to thrive, demonstrating resilience and adaptability. 

Fill in the blank: One major challenge faced by private enterprises in Nigeria is inadequate 

__________ infrastructure. 
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Image of a small business struggling with power supply issues. Plate 2.2: Infrastructure 

challenges faced by Nigerian private enterprises  

 

2.2.3 Partnerships between government and private sector 

Public–private partnerships (PPPs) are collaborative arrangements between government and 

private enterprises to deliver services or infrastructure projects. In Nigeria, PPPs have been used 

in sectors such as transport, energy, and healthcare. These partnerships combine government 

oversight with private sector efficiency and innovation. When managed effectively, PPPs can 

improve service delivery, reduce costs, and enhance national development. However, they 

require transparency, accountability, and mutual trust to succeed. 
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Fill in the blank: Public–private partnerships combine government oversight with private sector 

__________ and innovation. 

Box 2.2: Examples of public–private partnerships in Nigeria 

 

Pilot questions 2.2 

What are private enterprises, and how do they contribute to national development? 

Mention two challenges faced by private enterprises in Nigeria. 

What is a public–private partnership (PPP)? 

Give one example of a PPP project in Nigeria. 
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Why is transparency important in PPPs? 

 

2.3 Political Issues in Government–Private Enterprise Relations 
2.3.1 The role of foreign capital in the domestic economy 

Foreign capital refers to investment funds that come from outside a country, usually in the form 

of direct investment in businesses, portfolio investment in financial markets, or loans. In Nigeria, 

foreign capital has played a significant role in sectors such as oil, telecommunications, and 

banking. While it provides much-needed resources for development, it can also create 

dependency and limit local control over strategic industries. 

Fill in the blank: Foreign capital provides resources for development but can also create 

__________ on external investors. 
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Diagram showing flows of foreign capital into Nigeria’s economy (oil, telecoms, banking). 

Figure 2.3: Major sectors attracting foreign capital in Nigeria  

 

2.3.2 Foreign aid, technology, and expertise 

Foreign aid refers to financial or material assistance provided by other countries or international 

organisations. Nigeria has received aid for infrastructure, healthcare, and education. Alongside 

aid, foreign technology and expertise have been introduced to improve productivity and 

efficiency in industries. However, reliance on external aid and expertise can undermine local 

capacity and create long-term dependency. 

Fill in the blank: Foreign aid and technology can improve productivity but may undermine local 

__________ capacity. 
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Image of foreign experts working with Nigerian engineers on a development project. Plate 2.3: 

Collaboration between foreign experts and Nigerian professionals  

 

2.3.3 Implications for sovereignty and self-reliance 

Sovereignty refers to the authority of a state to govern itself without external interference. 

Heavy reliance on foreign capital, aid, and expertise can weaken sovereignty by giving external 

actors influence over domestic policies. Self-reliance means the ability of a country to meet its 

needs using its own resources and capabilities. For Nigeria, achieving self-reliance requires 

diversifying the economy, strengthening local industries, and reducing dependence on external 

support. 
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Fill in the blank: Heavy reliance on foreign capital and aid can weaken Nigeria’s __________ by 

giving external actors influence over domestic policies. 

Box 2.3: Strategies for promoting self-reliance in Nigeria 

 

Pilot questions 2.3 

What is foreign capital, and how does it affect Nigeria’s economy? 

Give one example of foreign aid Nigeria has received. 

Why can reliance on foreign expertise be problematic? 

Define sovereignty in the context of Nigeria’s economy. 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

Mention one strategy Nigeria can adopt to promote self-reliance. 

 

Series Summary 

This Series has examined the complex relationship between government and private enterprise in 

Nigeria, showing how their interaction shapes economic growth, development, and political 

realities. We began by considering the role of government in regulation, public enterprises, and 

balancing growth with welfare. We then moved on to private enterprise, highlighting its 

contributions to employment and innovation, while also addressing the challenges it faces and 

the importance of partnerships with government. Finally, we explored political issues, including 

the influence of foreign capital, aid, and technology, and their implications for sovereignty and 

self-reliance. 

By engaging with these discussions, you should now be able to explain government regulation 

and intervention, analyse the contributions and challenges of private enterprises, evaluate the role 

of partnerships, and examine the political dimensions of foreign involvement. These abilities 

directly reflect the Series Learning Outcomes (SLOs), ensuring that you can critically assess how 

government and private enterprise interact to shape Nigeria’s economic and political landscape. 

 

Glossary of Terms 

Economic growth: The increase in the production of goods and services within an economy 

over time. 

Foreign aid: Financial or material assistance provided by other countries or international 

organisations to support development projects. 

Foreign capital: Investment funds that come from outside a country, such as direct 

investment, portfolio investment, or loans. 

Innovation: The introduction of new ideas, technologies, or methods that improve 

productivity and services. 

Private enterprises: Businesses owned and managed by individuals or groups rather than the 

government. 

Public enterprises: Businesses owned and operated by the government, often established to 

provide essential services or manage strategic industries. 

Public–private partnerships (PPPs): Collaborative arrangements between government and 

private enterprises to deliver services or infrastructure projects. 

Regulation: Rules and standards set by the government to guide economic activity, ensure 

fair competition, and protect consumers. 

Self-reliance: The ability of a country to meet its needs using its own resources and 

capabilities, reducing dependence on external support. 
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Social welfare: Government efforts to ensure citizens have access to basic needs such as 

healthcare, education, and housing. 

Sovereignty: The authority of a state to govern itself without external interference. 

 

Concept Check Questions 2 

Objective questions 

(Linked to SLO 2.1) Which of the following best describes government regulation in 

Nigeria? a) Ownership of private businesses b) Rules and standards guiding economic 

activity c) Informal trading practices d) Foreign investment inflows 

(Linked to SLO 2.2) Which of these is a key contribution of private enterprises to national 

development? a) Political sovereignty b) Employment creation c) Public subsidies d) 

Foreign aid 

(Linked to SLO 2.3) Public–private partnerships (PPPs) are best described as: a) 

Government-owned businesses b) Informal trading networks c) Collaborative 

arrangements between government and private enterprises d) Foreign capital inflows 

Short-answer questions 

(Linked to SLO 2.1) Define public enterprises and give one example in Nigeria. 

(Linked to SLO 2.2) Explain one challenge faced by private enterprises in Nigeria. 

(Linked to SLO 2.3) Why is transparency important in public–private partnerships? 

(Linked to SLO 2.4) What does sovereignty mean in the context of Nigeria’s economy? 

Long-answer questions 

(Linked to SLO 2.2) Analyse how private enterprises contribute to innovation and employment 

in Nigeria. 

(Linked to SLO 2.4) Evaluate the impact of foreign capital, aid, and technology on Nigeria’s 

self-reliance. 

Answers to Concept Check Questions 2 

Objective questions 

b) Rules and standards guiding economic activity 

b) Employment creation 

c) Collaborative arrangements between government and private enterprises 

Short-answer questions 

Public enterprises are businesses owned and operated by the government to provide essential 

services. An example is the Nigerian National Petroleum Corporation (NNPC). 
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One challenge is poor infrastructure, such as unreliable electricity, which increases costs and 

reduces efficiency. 

Transparency ensures accountability, builds trust between partners, and prevents corruption in 

PPP projects. 

Sovereignty means Nigeria’s authority to govern itself without external interference, particularly 

in economic decision-making. 

Long-answer questions 

Basic response: Private enterprises create jobs across sectors such as banking, 

telecommunications, and manufacturing, reducing poverty and supporting national development. 

They also introduce new technologies and services that improve productivity. Value-added 

response: Outstanding learners may add that private enterprises foster entrepreneurship, attract 

foreign investment, and stimulate competition, which enhances efficiency. They may also note 

how innovation in ICT and fintech has transformed Nigeria’s economy and global reputation. 

Basic response: Foreign capital, aid, and technology provide resources and expertise that support 

development projects and improve productivity. However, they can also create dependency and 

reduce local control. Value-added response: Outstanding learners may expand by discussing how 

reliance on foreign inputs can weaken sovereignty, while also recognising opportunities for 

technology transfer and skills development. They may propose strategies such as diversifying the 

economy, strengthening local industries, and investing in education to achieve greater self-

reliance. 

 

Answers to Pilot Questions 2 

Answers to Pilot Questions 2.1 

Government regulation is the set of rules and standards guiding economic activity, and it is 

important for ensuring fair competition and protecting consumers. 

Nigerian National Petroleum Corporation (NNPC). 

State intervention means the government’s active involvement in economic activities through 

ownership, subsidies, or direct control. 

Because of limited resources, corruption, and competing political interests. 

Subsidies for essential goods. 

Answers to Pilot Questions 2.2 

Private enterprises are businesses owned by individuals or groups, and they contribute to 

national development by creating jobs and fostering innovation. 

Poor infrastructure and limited access to finance. 

A public–private partnership (PPP) is a collaborative arrangement between government and 

private enterprises to deliver services or infrastructure projects. 
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Road construction projects. 

Transparency ensures accountability and builds trust between partners. 

Answers to Pilot Questions 2.3 

Foreign capital is investment funds from outside Nigeria, and it affects the economy by 

providing resources but also creating dependency. 

Aid for healthcare and education. 

Reliance on foreign expertise can be problematic because it undermines local capacity and 

creates dependency. 

Sovereignty means Nigeria’s authority to govern itself without external interference. 

Diversification of the economy beyond oil. 
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•  Course code: POL 402 

•  Course title: State and Economy 

•  Course credit load: 2 

 

SERIES 3: Foreign Aid, Capital, and Technology in 

Development 

Suggested Outline 

3.1 Foreign aid and development assistance 

3.1.1 Types of foreign aid (bilateral, multilateral, humanitarian) 

3.1.2 Benefits and limitations of foreign aid in Nigeria 

3.1.3 Political and economic implications of aid dependency 

3.2 Foreign capital and investment flows 

3.2.1 Forms of foreign capital (direct investment, portfolio investment, loans) 

3.2.2 Role of foreign capital in Nigeria’s economic growth 

3.2.3 Risks of dependency and external control 

3.3 Technology transfer and expertise in development 

3.3.1 Introduction of foreign technology in Nigerian industries 

3.3.2 Benefits of technology transfer for productivity and skills 

3.3.3 Challenges of reliance on foreign expertise and strategies for building local 

capacity 

3.4 Balancing external support with self-reliance 

3.4.1 The importance of sovereignty in development planning 

3.4.2 Policies for promoting self-reliance and local innovation 

3.4.3 Case studies of successful integration of foreign support with domestic capacity 

 

 

Introduction 
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In today’s interconnected world, no country develops in isolation. Nations like Nigeria rely on 

external support in the form of foreign aid, capital, and technology to complement domestic 

efforts. While these inputs can accelerate growth and modernisation, they also raise important 

questions about dependency, sovereignty, and the balance between external assistance and local 

capacity. This Series will help you critically examine these dynamics and understand their 

relevance to Nigeria’s development trajectory. 

The aim of this Series is to enable you to analyse the role of foreign aid, capital, and technology 

in Nigeria’s development, evaluate their benefits and limitations, and assess strategies for 

achieving self-reliance while engaging with global partners. 

We shall commence this Series by exploring foreign aid and development assistance, considering 

its types, benefits, and limitations. Next, we will move on to foreign capital and investment 

flows, examining their role in growth and the risks of dependency. Following that, we will study 

technology transfer and expertise, highlighting both opportunities and challenges for local 

capacity building. Finally, we will conclude by discussing how Nigeria can balance external 

support with self-reliance, focusing on sovereignty, policies for innovation, and case studies of 

successful integration. This progression will provide you with a clear framework for evaluating 

external inputs in development. 

 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

SLO 3.1 define the different types of foreign aid and explain their benefits and limitations in 

Nigeria’s development, 

SLO 3.2 analyse the forms of foreign capital and assess their role in Nigeria’s economic 

growth, 

SLO 3.3 evaluate the risks of dependency and external control associated with foreign 

capital, 

SLO 3.4 explain how foreign technology and expertise are introduced into Nigerian 

industries, 

SLO 3.5 assess the benefits of technology transfer for productivity and skills development, 

SLO 3.6 examine the challenges of reliance on foreign expertise and propose strategies for 

building local capacity, and 

SLO 3.7 evaluate policies and case studies that balance external support with self-reliance, 

focusing on sovereignty and innovation. 

 

3.1 Foreign Aid and Development Assistance 
3.1.1 Types of foreign aid (bilateral, multilateral, humanitarian) 

Foreign aid refers to financial or material assistance provided by one country or organisation to 

another, usually to support development or respond to crises. Aid can be bilateral, meaning it 
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comes directly from one country to another; multilateral, which involves international 

organisations such as the World Bank or United Nations; or humanitarian, which is emergency 

assistance provided during disasters or conflicts. Each type of aid serves different purposes but 

collectively aims to support development and stability. 

Fill in the blank: Aid provided directly from one country to another is called __________ aid. 

Diagram showing types of foreign aid (bilateral, multilateral, humanitarian). Figure 3.1: Types of 

foreign aid  

 

3.1.2 Benefits and limitations of foreign aid in Nigeria 
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Foreign aid has supported Nigeria in areas such as healthcare, education, and infrastructure. For 

example, aid programmes have helped combat diseases like malaria and polio, and supported 

school enrolment initiatives. However, aid also has limitations. It can create dependency, reduce 

incentives for local innovation, and sometimes come with political conditions that influence 

domestic policies. The challenge lies in maximising the benefits while minimising the risks. 

Fill in the blank: One limitation of foreign aid is that it can create __________ on external 

assistance. 

Image of aid-funded healthcare project in Nigeria. Plate 3.1: Foreign aid supporting healthcare 

in Nigeria  

 

3.1.3 Political and economic implications of aid dependency 

Aid dependency occurs when a country relies heavily on external assistance to meet its basic 

needs. This can weaken sovereignty, the authority of a state to govern itself, by giving donors 

influence over domestic policies. Economically, dependency may discourage investment in local 

industries and reduce self-reliance. Politically, it can lead to external actors shaping national 

priorities. Nigeria’s challenge is to use aid strategically without compromising independence. 

Fill in the blank: Aid dependency can weaken Nigeria’s __________ by giving donors influence 

over domestic policies. 
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Box 3.1: Risks of aid dependency 

 

Pilot questions 3.1 

What are the three main types of foreign aid? 

Give one example of how foreign aid has benefited Nigeria. 

Mention one limitation of foreign aid. 

What does aid dependency mean? 

How can aid dependency affect Nigeria’s sovereignty? 

 

3.2 Foreign Capital and Investment Flows 
3.2.1 Forms of foreign capital (direct investment, portfolio investment, loans) 

Foreign capital refers to financial resources that flow into a country from external sources. It 

can take the form of direct investment, where foreign companies establish businesses or acquire 

assets locally; portfolio investment, which involves buying shares or bonds in domestic 

markets; and loans, which are funds borrowed from international banks or institutions. Each 

form of capital has distinct implications for Nigeria’s economy, ranging from job creation to debt 

obligations. 

Fill in the blank: When foreign companies establish businesses or acquire assets locally, this is 

called __________ investment. 
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Diagram showing forms of foreign capital (direct investment, portfolio investment, loans). 

Figure 3.2: Forms of foreign capital  

 

3.2.2 Role of foreign capital in Nigeria’s economic growth 

Foreign capital has contributed significantly to Nigeria’s economic growth, particularly in 

sectors such as oil, telecommunications, and banking. Direct investment has created jobs and 

introduced new technologies, while portfolio investment has deepened financial markets. Loans 

have funded infrastructure projects such as roads and power plants. However, the effectiveness 

of foreign capital depends on how well it is managed and integrated with domestic development 

strategies. 

Fill in the blank: Foreign capital has supported Nigeria’s economic growth by funding 

__________ projects such as roads and power plants. 
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Image of a foreign-funded infrastructure project in Nigeria. Plate 3.2: Foreign capital supporting 

infrastructure development  

 

3.2.3 Risks of dependency and external control 

While foreign capital brings benefits, it also carries risks. Heavy reliance on external funding can 

lead to dependency, where domestic industries are overshadowed by foreign interests. It may 

also result in external control, where foreign investors influence national policies or dominate 

strategic sectors. For Nigeria, the challenge is to attract foreign capital while safeguarding 

sovereignty and promoting self-reliance. 

Fill in the blank: Heavy reliance on foreign capital can lead to __________, where domestic 

industries are overshadowed by foreign interests. 
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Box 3.2: Risks of dependency on foreign capital 

 

Pilot questions 3.2 

What are the three main forms of foreign capital? 

Give one example of how foreign capital has contributed to Nigeria’s economic growth. 

What is one risk associated with dependency on foreign capital? 

How can foreign investors influence Nigeria’s domestic policies? 

Why is it important for Nigeria to balance foreign capital with self-reliance? 

 

3.3 Technology Transfer and Expertise in Development 
3.3.1 Introduction of foreign technology in Nigerian industries 

Technology transfer refers to the process of sharing or introducing new technologies from one 

country or organisation to another. In Nigeria, foreign technology has been introduced in 

industries such as oil and gas, telecommunications, and agriculture. These technologies often 

improve efficiency, productivity, and competitiveness. However, the adoption of foreign 

technology requires adaptation to local conditions and investment in infrastructure. 

Fill in the blank: The process of sharing or introducing new technologies from one country to 

another is called __________ transfer. 
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Diagram showing examples of foreign technology introduced in Nigeria (oil rigs, telecom 

networks, agricultural machinery). Figure 3.3: Introduction of foreign technology in Nigerian 

industries  

 

3.3.2 Benefits of technology transfer for productivity and skills 

Technology transfer brings several benefits to Nigeria. It enhances productivity by enabling 

industries to produce more efficiently and at lower costs. It also contributes to skills 

development, as local workers are trained to operate and maintain new technologies. In addition, 

technology transfer can stimulate innovation by exposing domestic industries to global best 

practices. 
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Fill in the blank: Technology transfer enhances productivity and contributes to __________ 

development among local workers. 

Image of Nigerian workers being trained to use modern machinery. Plate 3.3: Skills development 

through technology transfer  

 

3.3.3 Challenges of reliance on foreign expertise and strategies for building local 

capacity 

While foreign expertise is valuable, over-reliance can create challenges. It may limit the growth 

of local industries, discourage domestic innovation, and perpetuate dependency. Building local 

capacity involves investing in education, research, and entrepreneurship to ensure Nigerians can 
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develop and manage their own technologies. Strategies include supporting universities, 

encouraging start-ups, and promoting policies that foster innovation. 

Fill in the blank: Building local capacity requires investment in education, research, and 

__________ to reduce dependency on foreign expertise. 

Box 3.3: Strategies for building local capacity in Nigeria 

 

Pilot questions 3.3 

What is technology transfer? 

Mention one industry in Nigeria where foreign technology has been introduced. 

Give one benefit of technology transfer for Nigeria. 
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Why can reliance on foreign expertise be problematic? 

Suggest one strategy for building local capacity in Nigeria. 

 

3.4 Balancing External Support with Self-Reliance 
3.4.1 The importance of sovereignty in development planning 

Sovereignty is the authority of a state to govern itself without external interference. In the 

context of development, sovereignty ensures that Nigeria can make independent decisions about 

its economic and social priorities. While foreign aid, capital, and technology provide valuable 

support, they must not undermine national sovereignty. Effective development planning requires 

striking a balance between accepting external assistance and maintaining control over domestic 

policies. 

Fill in the blank: Sovereignty in development means Nigeria’s ability to make independent 

__________ about its economic and social priorities. 
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Diagram showing the balance between sovereignty and external support. Figure 3.4: Balancing 

sovereignty with external support  

 

3.4.2 Policies for promoting self-reliance and local innovation 

Self-reliance refers to a country’s ability to meet its needs using its own resources and 

capabilities. For Nigeria, promoting self-reliance involves diversifying the economy beyond oil, 

strengthening local industries, and investing in education and research. Policies that encourage 

entrepreneurship and innovation are also essential. By building domestic capacity, Nigeria can 

reduce dependency on external support and ensure sustainable development. 

Fill in the blank: Promoting self-reliance in Nigeria requires diversifying the economy beyond 

__________. 
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Box 3.4: Policies for promoting self-reliance in Nigeria 

 

3.4.3 Case studies of successful integration of foreign support with domestic 

capacity 

Several case studies demonstrate how Nigeria can integrate foreign support with domestic 

capacity. For example, partnerships in the telecommunications sector have combined foreign 

investment with local entrepreneurship to expand mobile services. In agriculture, foreign 

technology has been adapted to local conditions, improving productivity while training Nigerian 

farmers. These examples show that external support can be beneficial when aligned with national 

priorities and when it strengthens rather than replaces local capacity. 
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Fill in the blank: Successful integration of foreign support requires aligning external assistance 

with national __________ and strengthening local capacity. 

 
Image of Nigerian farmers using adapted foreign agricultural technology. Plate 3.4: Integration 

of foreign technology with local farming practices  

 

Pilot questions 3.4 

What does sovereignty mean in the context of development planning? 

Mention one policy Nigeria can adopt to promote self-reliance. 

Why is diversification important for Nigeria’s economy? 

Give one example of successful integration of foreign support with domestic capacity. 
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How can Nigeria ensure that external support strengthens rather than replaces local capacity? 

 

Series Summary 

This Series has explored the role of foreign aid, capital, and technology in Nigeria’s 

development, highlighting both their potential benefits and the risks they pose. We began by 

examining the types of foreign aid and its impact, then moved on to foreign capital and 

investment flows, considering their contributions to growth alongside the dangers of 

dependency. Following that, we studied technology transfer and expertise, noting how they 

enhance productivity and skills but also create challenges when reliance on foreign expertise 

becomes excessive. Finally, we discussed how Nigeria can balance external support with self-

reliance, focusing on sovereignty, policies for innovation, and case studies of successful 

integration. 

By engaging with these discussions, you should now be able to define and explain different 

forms of foreign aid, analyse the role of foreign capital, evaluate risks of dependency, assess the 

benefits and challenges of technology transfer, and examine strategies for promoting sovereignty 

and self-reliance. These abilities directly reflect the Series Learning Outcomes (SLOs), ensuring 

you can critically evaluate how external support interacts with domestic capacity in Nigeria’s 

development. 

 

Glossary of Terms 

Aid dependency: A situation where a country relies heavily on external assistance to meet its 

basic needs. 

Bilateral aid: Foreign aid provided directly from one country to another. 

Foreign capital: Financial resources flowing into a country from external sources, such as 

investments or loans. 

Humanitarian aid: Emergency assistance provided during disasters or conflicts to save lives 

and alleviate suffering. 

Local capacity: The ability of domestic institutions, industries, and individuals to manage 

and sustain development independently. 

Multilateral aid: Foreign aid provided through international organisations such as the World 

Bank or United Nations. 

Portfolio investment: Foreign capital in the form of shares or bonds purchased in domestic 

markets. 

Self-reliance: A country’s ability to meet its needs using its own resources and capabilities. 

Sovereignty: The authority of a state to govern itself without external interference. 

Technology transfer: The process of sharing or introducing new technologies from one 

country or organisation to another. 
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Concept Check Questions 3 

Objective questions 

(Linked to SLO 3.1) Which of the following is an example of bilateral aid? a) Aid provided 

by the United Nations b) Aid given directly from one country to another c) Aid provided 

during emergencies d) Aid in the form of loans 

(Linked to SLO 3.2) Portfolio investment refers to: a) Establishing businesses locally b) 

Buying shares or bonds in domestic markets c) Providing humanitarian assistance d) 

Lending funds to governments 

(Linked to SLO 3.4) Technology transfer is best defined as: a) The process of creating new 

domestic industries b) The process of sharing or introducing new technologies from one 

country to another c) The reliance on foreign expertise d) The diversification of the 

economy 

Short-answer questions 

(Linked to SLO 3.1) Define humanitarian aid and give one example of its use in Nigeria. 

(Linked to SLO 3.2) Explain one way foreign capital has contributed to Nigeria’s economic 

growth. 

(Linked to SLO 3.3) Why can reliance on foreign expertise be problematic for Nigeria? 

(Linked to SLO 3.7) What does sovereignty mean in the context of development planning? 

Long-answer questions 

(Linked to SLO 3.5) Assess the benefits of technology transfer for productivity and skills 

development in Nigeria. 

(Linked to SLO 3.7) Evaluate how Nigeria can balance external support with self-reliance, using 

examples from aid, capital, and technology. 

Answers to Concept Check Questions 3 

Objective questions 

b) Aid given directly from one country to another 

b) Buying shares or bonds in domestic markets 

b) The process of sharing or introducing new technologies from one country to another 

Short-answer questions 

Humanitarian aid is emergency assistance provided during disasters or conflicts. In Nigeria, it 

has been used to support communities affected by floods or conflicts. 

Foreign capital has funded infrastructure projects such as roads and power plants, contributing to 

economic growth. 
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Reliance on foreign expertise can limit local innovation, discourage domestic industries, and 

create long-term dependency. 

Sovereignty means Nigeria’s authority to govern itself and make independent decisions about its 

development priorities without external interference. 

Long-answer questions 

Basic response: Technology transfer improves productivity by enabling industries to operate 

more efficiently and at lower costs. It also helps develop skills among Nigerian workers who are 

trained to use new technologies. Value-added response: Outstanding learners may add that 

technology transfer stimulates innovation by exposing Nigeria to global best practices, enhances 

competitiveness in sectors such as ICT and agriculture, and creates opportunities for knowledge 

sharing that strengthen long-term development. 

Basic response: Nigeria can balance external support with self-reliance by using aid, capital, and 

technology strategically while promoting local industries and innovation. Value-added response: 

Outstanding learners may expand by discussing policies such as diversification beyond oil, 

investment in education and research, and encouraging entrepreneurship. They may also 

highlight case studies where foreign support was successfully integrated with domestic capacity, 

such as telecommunications expansion and agricultural modernisation. 

 

Answers to Pilot Questions 3 

Answers to Pilot Questions 3.1 

Bilateral, multilateral, and humanitarian aid. 

Aid has supported healthcare initiatives such as malaria and polio eradication programmes. 

One limitation is that it can create dependency on external assistance. 

Aid dependency means relying heavily on external support to meet basic needs. 

It can weaken Nigeria’s sovereignty by giving donors influence over domestic policies. 

Answers to Pilot Questions 3.2 

Direct investment, portfolio investment, and loans. 

Foreign capital has funded infrastructure projects such as roads and power plants. 

One risk is dependency, where domestic industries are overshadowed by foreign interests. 

Foreign investors can influence Nigeria’s domestic policies by controlling strategic sectors. 

To safeguard sovereignty and promote self-reliance. 

Answers to Pilot Questions 3.3 

Technology transfer is the process of sharing or introducing new technologies from one 

country to another. 

Oil and gas industry. 
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It enhances productivity and contributes to skills development. 

Reliance on foreign expertise can limit local innovation and create dependency. 

Investment in education, research, and entrepreneurship. 

Answers to Pilot Questions 3.4 

Sovereignty means Nigeria’s ability to make independent decisions about its economic and 

social priorities. 

Diversification of the economy beyond oil. 

Diversification reduces dependency on a single resource and strengthens resilience. 

Telecommunications expansion combining foreign investment with local entrepreneurship. 

By aligning external support with national priorities and strengthening local capacity. 

 

References and Attributions 3 

Figures 

Figure 3.1: Types of foreign aid – AI-generated illustration using the prompt: “Infographic 

showing types of foreign aid: bilateral, multilateral, humanitarian.” Suggested OER 

search string: “OER types of foreign aid infographic.” 

Figure 3.2: Forms of foreign capital – AI-generated illustration using the prompt: 

“Infographic showing forms of foreign capital: direct investment, portfolio investment, 

loans.” Suggested OER search string: “OER forms of foreign capital infographic.” 

Figure 3.3: Introduction of foreign technology in Nigerian industries – AI-generated 

illustration using the prompt: “Infographic showing foreign technology in Nigeria: oil 

rigs, telecom networks, agricultural machinery.” Suggested OER search string: “OER 

Nigeria foreign technology transfer infographic.” 

Figure 3.4: Balancing sovereignty with external support – AI-generated illustration using the 

prompt: “Infographic showing Nigeria balancing sovereignty with foreign aid, capital, 

and technology.” Suggested OER search string: “OER Nigeria sovereignty and 

development infographic.” 

Plates 

Plate 3.1: Foreign aid supporting healthcare in Nigeria – AI-generated illustration using the 

prompt: “Photo-style illustration of Nigerian healthcare project funded by foreign aid.” 

Suggested OER search string: “OER Nigeria foreign aid healthcare project image.” 

Plate 3.2: Foreign capital supporting infrastructure development – AI-generated illustration 

using the prompt: “Photo-style illustration of Nigerian road construction funded by 

foreign capital.” Suggested OER search string: “OER Nigeria foreign capital 

infrastructure project image.” 
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Plate 3.3: Skills development through technology transfer – AI-generated illustration using 

the prompt: “Photo-style illustration of Nigerian workers being trained on modern 

machinery.” Suggested OER search string: “OER Nigeria technology transfer skills 

training image.” 

Plate 3.4: Integration of foreign technology with local farming practices – AI-generated 

illustration using the prompt: “Photo-style illustration of Nigerian farmers using modern 

agricultural technology adapted to local conditions.” Suggested OER search string: “OER 

Nigeria agriculture foreign technology integration image.” 

Boxes 

Box 3.1: Risks of aid dependency – AI-generated infographic using the prompt: “Infographic 

showing risks of aid dependency: sovereignty, innovation, external influence, reliance.” 

Suggested OER search string: “OER Nigeria aid dependency risks infographic.” 

Box 3.2: Risks of dependency on foreign capital – AI-generated infographic using the 

prompt: “Infographic showing risks of dependency on foreign capital: control, shocks, 

influence, reduced local investment.” Suggested OER search string: “OER Nigeria 

foreign capital dependency risks infographic.” 

Box 3.3: Strategies for building local capacity in Nigeria – AI-generated infographic using 

the prompt: “Infographic showing strategies for building local capacity in Nigeria: 

education, research, entrepreneurship, innovation.” Suggested OER search string: “OER 

Nigeria local capacity building strategies infographic.” 

Box 3.4: Policies for promoting self-reliance in Nigeria – AI-generated infographic using the 

prompt: “Infographic showing Nigeria’s policies for self-reliance: diversification, 

industries, education, entrepreneurship.” Suggested OER search string: “OER Nigeria 

self-reliance policies infographic.” 

General references 

Course document: POL 402: State and Economy (2 Units C: LH 30), provided by the 

institution. 

Suggested Open Educational Resources (OERs) are referenced as potential sources for 

figures, plates, and boxes to support learner engagement and further exploration. 

 

 

 

 

 

 

 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

•  Course code: POL 402 

•  Course title: State and Economy 

•  Course credit load: 2 

 

SERIES 4: Challenges of Development Planning and 

Administration 

Suggested Outline 

4.1 Concept and objectives of development planning 

4.1.1 Definition and purpose of development planning 

4.1.2 Historical context of development planning in Nigeria 

4.1.3 Objectives and expected outcomes of planning 

4.2 Institutional and administrative challenges 

4.2.1 Weak institutional frameworks and bureaucratic inefficiencies 

4.2.2 Corruption and lack of accountability 

4.2.3 Coordination problems among agencies and levels of government 

4.3 Economic and social constraints 

4.3.1 Resource limitations and funding gaps 

4.3.2 Population growth and social pressures 

4.3.3 External influences and global economic conditions 

4.4 Strategies for overcoming challenges 

4.4.1 Strengthening institutions and governance 

4.4.2 Promoting transparency and accountability 

4.4.3 Enhancing capacity building and stakeholder participation 

4.4.4 Case studies of successful planning initiatives 

 

 

Introduction 
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Development planning is central to the growth and stability of any nation, yet it is often fraught 

with challenges that hinder its effectiveness. In Nigeria, despite numerous plans and policies 

designed to promote economic and social progress, issues such as weak institutions, corruption, 

and resource constraints have limited their success. Understanding these challenges is vital for 

anyone studying the relationship between the state and the economy, as it provides insight into 

why development outcomes often fall short of expectations. 

The aim of this Series is to examine the major challenges of development planning and 

administration in Nigeria and to explore strategies for overcoming them. By doing so, the Series 

intends to equip you with the analytical skills needed to evaluate planning processes and propose 

practical solutions for improved governance and sustainable development. 

We shall commence this Series by discussing the concept and objectives of development 

planning, including its historical context and intended outcomes. Next, we will move on to 

institutional and administrative challenges, focusing on weak frameworks, corruption, and 

coordination problems. Following that, we will examine economic and social constraints such as 

resource limitations, population pressures, and external influences. Finally, we will conclude by 

exploring strategies for overcoming these challenges, highlighting ways to strengthen 

institutions, promote transparency, and build capacity, supported by case studies of successful 

planning initiatives. 

 

 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

SLO 4.1 define the concept of development planning and explain its objectives in Nigeria, 

SLO 4.2 describe the historical context of development planning in Nigeria, 

SLO 4.3 analyse institutional and administrative challenges such as weak frameworks, 

corruption, and coordination problems, 

SLO 4.4 evaluate economic and social constraints including resource limitations, population 

pressures, and external influences, 

SLO 4.5 propose strategies for strengthening institutions and governance in development 

planning, 

SLO 4.6 assess policies that promote transparency, accountability, and stakeholder 

participation, and 

SLO 4.7 examine case studies of successful planning initiatives to identify lessons for 

Nigeria. 

4.1 Concept and Objectives of Development Planning 
4.1.1 Definition and purpose of development planning 

Development planning refers to the systematic process by which governments design policies, 

programmes, and strategies to achieve economic and social progress. Its purpose is to guide 
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resource allocation, set priorities, and provide a framework for sustainable growth. In Nigeria, 

development planning has been used to address issues such as poverty reduction, 

industrialisation, and infrastructure expansion. 

Fill in the blank: Development planning is the systematic process by which governments design 

__________ to achieve economic and social progress. 

Diagram showing the cycle of development planning (policy design, resource allocation, 

implementation, evaluation). Figure 4.1: The cycle of development planning  

 

4.1.2 Historical context of development planning in Nigeria 
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Nigeria has a long history of development planning, beginning with the First National 

Development Plan (1962–1968). Subsequent plans, such as the Second and Third National 

Development Plans, aimed to promote industrialisation and reduce dependence on imports. More 

recent initiatives, including Vision 2010 and Vision 20:2020, sought to position Nigeria as one of 

the world’s leading economies. Despite these efforts, many plans fell short due to poor 

implementation, corruption, and inadequate funding. 

Fill in the blank: Nigeria’s First National Development Plan was launched in __________. 

Box 4.1: Selected development plans in Nigeria 

 

4.1.3 Objectives and expected outcomes of planning 
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The objectives of development planning in Nigeria include promoting economic growth, 

reducing poverty, diversifying the economy, and improving social services such as education and 

healthcare. Expected outcomes also involve building infrastructure, strengthening institutions, 

and enhancing national competitiveness. However, achieving these objectives requires effective 

administration and consistent political will. 

Fill in the blank: One objective of development planning in Nigeria is to reduce __________ and 

improve social services. 

Image of Nigerian infrastructure project (e.g., road or power plant) funded under a development 

plan. Plate 4.1: Infrastructure development as an outcome of planning  

 

Pilot questions 4.1 
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What is development planning? 

Mention one purpose of development planning. 

When was Nigeria’s First National Development Plan launched? 

Give one objective of development planning in Nigeria. 

What is one expected outcome of development planning? 

 

4.2 Institutional and Administrative Challenges 
4.2.1 Weak institutional frameworks and bureaucratic inefficiencies 

Institutional frameworks are the structures and systems through which government policies are 

designed and implemented. In Nigeria, weak frameworks often result in poor coordination, 

duplication of efforts, and delays in execution. Bureaucratic inefficiencies, such as excessive 

paperwork and slow decision-making, further hinder effective planning and administration. 

These weaknesses reduce the impact of development initiatives and frustrate citizens’ 

expectations. 

Fill in the blank: Weak institutional frameworks often result in poor __________ and delays in 

execution. 
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Diagram showing weak institutional frameworks leading to poor coordination and inefficiency. 

Figure 4.2: Weak institutional frameworks and inefficiencies  

 

4.2.2 Corruption and lack of accountability 

Corruption refers to the misuse of public office for personal gain, while accountability means 

holding officials responsible for their actions and decisions. In Nigeria, corruption has diverted 

resources away from development projects, while lack of accountability has allowed 

inefficiencies to persist. These issues undermine trust in government and reduce the effectiveness 

of planning. Tackling corruption and promoting accountability are therefore essential for 

successful development administration. 
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Fill in the blank: Corruption diverts __________ away from development projects and 

undermines trust in government. 

Image of anti-corruption campaign in Nigeria. Plate 4.2: Campaign against corruption in 

Nigeria  

 

4.2.3 Coordination problems among agencies and levels of government 

Effective development planning requires coordination among ministries, agencies, and different 

levels of government. In Nigeria, overlapping responsibilities and poor communication often 

lead to duplication of projects or neglect of important areas. For example, federal and state 

governments may pursue conflicting priorities, resulting in wasted resources. Strengthening 
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coordination mechanisms is vital to ensure that plans are coherent and aligned with national 

goals. 

Fill in the blank: Poor coordination among agencies and levels of government often leads to 

__________ of projects or neglect of important areas. 

Box 4.2: Common coordination problems in Nigeria 

 

Pilot questions 4.2 

What are institutional frameworks in the context of development planning? 

Mention one effect of weak institutional frameworks in Nigeria. 

Define corruption and accountability. 
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How does corruption affect development projects in Nigeria? 

Give one example of a coordination problem among agencies or levels of government. 

 

4.3 Economic and Social Constraints 
4.3.1 Resource limitations and funding gaps 

Resource limitations refer to the shortage of financial, human, and material resources needed to 

implement development plans. In Nigeria, inadequate funding often leads to incomplete projects 

or poor-quality outcomes. Funding gaps occur when planned budgets are not matched by actual 

revenue, creating delays and inefficiencies. These constraints make it difficult to achieve the 

ambitious goals set in national development plans. 

Fill in the blank: Funding gaps occur when planned budgets are not matched by actual 

__________. 
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Diagram showing the link between resource limitations, funding gaps, and incomplete projects. 

Figure 4.3: Resource limitations and funding gaps in development planning  

 

4.3.2 Population growth and social pressures 

Nigeria’s rapid population growth places significant pressure on social services such as 

education, healthcare, and housing. Development plans often struggle to keep pace with the 

demands of a growing population, leading to overcrowded schools, inadequate healthcare 

facilities, and rising unemployment. These social pressures make it difficult to achieve equitable 

development and can exacerbate poverty and inequality. 

Fill in the blank: Nigeria’s rapid population growth places significant pressure on social services 

such as __________ and healthcare. 
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Image of overcrowded Nigerian classroom as an example of social pressure. Plate 4.3: 

Overcrowded classroom reflecting population pressures  

 

4.3.3 External influences and global economic conditions 

Development planning in Nigeria is also affected by external influences, such as fluctuations in 

global oil prices, international trade policies, and foreign debt obligations. Global economic 

conditions can either support or undermine national plans. For example, a fall in oil prices 

reduces government revenue, making it harder to fund projects. Similarly, global recessions can 

limit foreign investment. Effective planning must therefore anticipate and adapt to these external 

challenges. 
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Fill in the blank: A fall in global __________ prices reduces government revenue and makes it 

harder to fund projects. 

Box 4.3: External influences on Nigeria’s development planning 

 

Pilot questions 4.3 

What are resource limitations in the context of development planning? 

What happens when planned budgets are not matched by actual revenue? 

How does population growth affect social services in Nigeria? 

Give one example of an external influence on Nigeria’s development planning. 
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Why must development planning anticipate global economic conditions? 

 

4.4 Strategies for Overcoming Challenges 
4.4.1 Strengthening institutions and governance 

Institutions are the formal structures and organisations that manage public affairs, while 

governance refers to the processes and practices through which decisions are made and 

implemented. Strengthening institutions in Nigeria involves improving efficiency, reducing 

duplication, and ensuring that agencies have clear mandates. Good governance requires 

transparency, accountability, and responsiveness to citizens’ needs. Together, these measures can 

enhance the effectiveness of development planning. 

Fill in the blank: Strengthening institutions in Nigeria involves improving efficiency and 

ensuring that agencies have clear __________. 
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Diagram showing the link between strong institutions, good governance, and effective 

development planning. Figure 4.4: Strengthening institutions and governance  

 

4.4.2 Promoting transparency and accountability 

Transparency means making government actions and decisions open to public scrutiny, while 

accountability ensures that officials are held responsible for their performance. Promoting these 

values in Nigeria requires mechanisms such as public reporting, audits, and citizen participation. 

When transparency and accountability are prioritised, corruption is reduced and trust in 

government increases, creating a more supportive environment for development planning. 

Fill in the blank: Transparency means making government actions and decisions open to 

__________ scrutiny. 
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Image of Nigerian citizens engaging in a public accountability forum. Plate 4.4: Public 

accountability forum in Nigeria  

 

4.4.3 Enhancing capacity building and stakeholder participation 

Capacity building refers to developing the skills, knowledge, and resources of individuals and 

institutions to perform effectively. In Nigeria, this includes training civil servants, investing in 

research, and supporting universities. Stakeholder participation ensures that communities, 

businesses, and civil society organisations are involved in planning processes. Together, these 

strategies create ownership of development plans and improve their chances of success. 

Fill in the blank: Capacity building refers to developing the __________, knowledge, and 

resources of individuals and institutions. 
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Box 4.4: Key strategies for capacity building and participation 

 

4.4.4 Case studies of successful planning initiatives 

Case studies provide practical examples of how challenges can be overcome. In Nigeria, the 

telecommunications sector demonstrates successful integration of foreign investment with local 

entrepreneurship, leading to widespread mobile phone access. Similarly, agricultural initiatives 

that adapt foreign technology to local conditions have improved productivity and food security. 

These examples show that with strong institutions, transparency, and stakeholder involvement, 

development planning can achieve meaningful results. 

Fill in the blank: Agricultural initiatives that adapt foreign technology to local __________ have 

improved productivity and food security. 
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Image of Nigerian farmers using modern agricultural technology adapted to local conditions. 

Plate 4.5: Successful agricultural planning initiative in Nigeria  

 

Pilot questions 4.4 

What does governance mean in the context of development planning? 

Mention one way institutions can be strengthened in Nigeria. 

Define transparency and accountability. 

Give one example of capacity building in Nigeria. 

Mention one successful planning initiative that overcame challenges. 
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Series Summary 

This Series has examined the challenges of development planning and administration in Nigeria, 

highlighting why many well-intentioned plans have struggled to achieve their goals. We began 

by defining development planning and exploring its historical context and objectives. Then we 

considered institutional and administrative challenges, including weak frameworks, corruption, 

and poor coordination. Following that, we analysed economic and social constraints such as 

resource limitations, population pressures, and external influences. Finally, we discussed 

strategies for overcoming these challenges, focusing on strengthening institutions, promoting 

transparency, building capacity, and learning from successful case studies. 

By working through these Parts, you should now be able to define and explain development 

planning, describe its historical background, analyse institutional and economic constraints, 

evaluate social pressures and external influences, and propose strategies for improvement. These 

abilities directly align with the Series Learning Outcomes (SLOs), ensuring that you can 

critically assess Nigeria’s development planning processes and suggest practical ways to enhance 

their effectiveness. 

 

 

Series Glossary 

Accountability: Holding officials responsible for their actions and decisions in governance. 

Capacity building: Developing the skills, knowledge, and resources of individuals and 

institutions to perform effectively. 

Corruption: The misuse of public office for personal gain, often diverting resources away 

from development projects. 

Development planning: The systematic process by which governments design policies, 

programmes, and strategies to achieve economic and social progress. 

Governance: The processes and practices through which decisions are made and 

implemented in public administration. 

Institutional frameworks: The structures and systems through which government policies 

are designed and implemented. 

Resource limitations: Shortages of financial, human, or material resources needed to 

implement development plans. 

Stakeholder participation: Involvement of communities, businesses, and civil society 

organisations in planning processes. 

Transparency: Making government actions and decisions open to public scrutiny. 

 

 

Concept Check Questions 4 
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Objective questions 

(Linked to SLO 4.1) Development planning is best defined as: a) A short-term political 

campaign b) The systematic process of designing policies and strategies for progress c) A 

form of foreign aid d) A method of population control 

(Linked to SLO 4.3) Which of the following is an example of an institutional challenge in 

Nigeria? a) Population growth b) Weak frameworks and bureaucratic inefficiencies c) 

Fluctuations in oil prices d) External trade policies 

(Linked to SLO 4.4) Transparency in governance means: a) Keeping government decisions 

secret b) Making government actions open to public scrutiny c) Allowing corruption to 

persist d) Reducing citizen participation 

Short-answer questions 

(Linked to SLO 4.2) Mention one historical development plan in Nigeria and its time frame. 

(Linked to SLO 4.3) Explain what happens when planned budgets are not matched by actual 

revenue. 

(Linked to SLO 4.6) Give one example of capacity building in Nigeria’s development planning. 

(Linked to SLO 4.7) Identify one successful planning initiative in Nigeria and explain its impact. 

Long-answer questions 

(Linked to SLO 4.3) Analyse how population growth creates social pressures that affect 

development planning in Nigeria. 

(Linked to SLO 4.5) Propose strategies for strengthening institutions and governance to improve 

development planning outcomes. 

Answers to Concept Check Questions 4 

Objective questions 

b) The systematic process of designing policies and strategies for progress 

b) Weak frameworks and bureaucratic inefficiencies 

b) Making government actions open to public scrutiny 

Short-answer questions 

The First National Development Plan (1962–1968). 

Funding gaps occur, leading to incomplete projects or delays in implementation. 

Training civil servants to improve efficiency is one example of capacity building. 

The telecommunications sector expanded mobile access through foreign investment and local 

entrepreneurship, improving connectivity nationwide. 

Long-answer questions 
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Basic response: Population growth increases demand for education, healthcare, and housing, 

which development plans often struggle to meet. This leads to overcrowded schools, inadequate 

healthcare facilities, and rising unemployment. Value-added response: Outstanding learners may 

add that rapid population growth exacerbates poverty and inequality, strains infrastructure, and 

requires adaptive planning strategies such as investment in human capital, family planning 

policies, and innovative service delivery models. 

Basic response: Strengthening institutions involves clarifying mandates, reducing duplication, 

and improving efficiency. Good governance requires transparency, accountability, and 

responsiveness. Value-added response: Outstanding learners may expand by suggesting reforms 

such as digitalisation of bureaucratic processes, stronger anti-corruption frameworks, and 

enhanced citizen participation. They may also highlight comparative examples from other 

countries where institutional reforms improved development outcomes. 

 

Answers to Pilot Questions 4 

Answers to Pilot Questions 4.1 

Development planning is the systematic process by which governments design policies, 

programmes, and strategies to achieve economic and social progress. 

One purpose is to guide resource allocation and set priorities for sustainable growth. 

Nigeria’s First National Development Plan was launched in 1962. 

One objective is to reduce poverty. 

An expected outcome is improved infrastructure such as roads and power plants. 

Answers to Pilot Questions 4.2 

Institutional frameworks are the structures and systems through which government policies 

are designed and implemented. 

One effect is poor coordination and delays in execution. 

Corruption is the misuse of public office for personal gain, while accountability means 

holding officials responsible for their actions. 

Corruption diverts resources away from development projects. 

Overlapping responsibilities between federal and state governments. 

Answers to Pilot Questions 4.3 

Resource limitations are shortages of financial, human, or material resources needed to 

implement development plans. 

Funding gaps occur, leading to incomplete projects or delays. 

Population growth increases demand for education, healthcare, and housing, creating social 

pressures. 
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Fluctuations in global oil prices. 

Because global economic conditions can either support or undermine national plans. 

Answers to Pilot Questions 4.4 

Governance refers to the processes and practices through which decisions are made and 

implemented. 

Institutions can be strengthened by clarifying mandates and improving efficiency. 

Transparency means making government actions open to public scrutiny, while 

accountability ensures officials are held responsible. 

Training civil servants to improve efficiency. 

The telecommunications sector expanded mobile access through foreign investment and local 

entrepreneurship. 

 

References and Attributions 4 

Figures 

Figure 4.1: The cycle of development planning – AI-generated illustration using the prompt: 

“Infographic showing cycle of development planning: design, allocation, implementation, 

evaluation.” Suggested OER search string: “OER development planning cycle 

infographic.” 

Figure 4.2: Weak institutional frameworks and inefficiencies – AI-generated illustration 

using the prompt: “Infographic showing weak institutional frameworks causing poor 

coordination and inefficiency in Nigeria.” Suggested OER search string: “OER Nigeria 

institutional frameworks inefficiency infographic.” 

Figure 4.3: Resource limitations and funding gaps in development planning – AI-generated 

illustration using the prompt: “Infographic showing resource limitations and funding gaps 

leading to incomplete projects in Nigeria.” Suggested OER search string: “OER Nigeria 

development planning funding gaps infographic.” 

Figure 4.4: Strengthening institutions and governance – AI-generated illustration using the 

prompt: “Infographic showing strong institutions and governance leading to effective 

development planning.” Suggested OER search string: “OER Nigeria institutions 

governance development planning infographic.” 

Plates 

Plate 4.1: Infrastructure development as an outcome of planning – AI-generated illustration 

using the prompt: “Photo-style illustration of Nigerian road or power plant funded under 

development plan.” Suggested OER search string: “OER Nigeria infrastructure 

development project image.” 
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Plate 4.2: Campaign against corruption in Nigeria – AI-generated illustration using the 

prompt: “Photo-style illustration of Nigerian anti-corruption campaign poster or rally.” 

Suggested OER search string: “OER Nigeria anti-corruption campaign image.” 

Plate 4.3: Overcrowded classroom reflecting population pressures – AI-generated 

illustration using the prompt: “Photo-style illustration of overcrowded Nigerian 

classroom.” Suggested OER search string: “OER Nigeria overcrowded classroom 

image.” 

Plate 4.4: Public accountability forum in Nigeria – AI-generated illustration using the 

prompt: “Photo-style illustration of Nigerian citizens participating in a public 

accountability forum.” Suggested OER search string: “OER Nigeria public accountability 

forum image.” 

Plate 4.5: Successful agricultural planning initiative in Nigeria – AI-generated illustration 

using the prompt: “Photo-style illustration of Nigerian farmers using modern agricultural 

technology adapted to local conditions.” Suggested OER search string: “OER Nigeria 

agricultural planning initiative image.” 

Boxes 

Box 4.1: Selected development plans in Nigeria – AI-generated infographic using the prompt: 

“Infographic showing Nigeria’s major development plans with dates.” Suggested OER 

search string: “OER Nigeria national development plans infographic.” 

Box 4.2: Common coordination problems in Nigeria – AI-generated infographic using the 

prompt: “Infographic showing coordination problems in Nigeria’s development planning: 

overlapping responsibilities, conflicting priorities, poor communication, duplication.” 

Suggested OER search string: “OER Nigeria coordination problems development 

planning infographic.” 

Box 4.3: External influences on Nigeria’s development planning – AI-generated infographic 

using the prompt: “Infographic showing external influences on Nigeria’s development 

planning: oil prices, trade policies, debt, global recessions.” Suggested OER search 

string: “OER Nigeria external influences development planning infographic.” 

Box 4.4: Key strategies for capacity building and participation – AI-generated infographic 

using the prompt: “Infographic showing strategies for capacity building and stakeholder 

participation in Nigeria.” Suggested OER search string: “OER Nigeria capacity building 

stakeholder participation infographic.” 

General references 

Course document: POL 402: State and Economy (2 Units C: LH 30), provided by the 

institution. 

Suggested Open Educational Resources (OERs) are referenced as potential sources for 

figures, plates, and boxes to support learner engagement and further exploration. 
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•  Course code: POL 402 

•  Course title: State and Economy 

•  Course credit load: 2 

 

SERIES 5: Indigenisation, Self-Reliance, and 

Dependency Issues 

Suggested Outline 

5.1 Concept and policy of indigenisation 

5.1.1 Definition and rationale of indigenisation 

5.1.2 Historical background of indigenisation in Nigeria 

5.1.3 Objectives and outcomes of indigenisation policies 

5.2 Self-reliance as a development strategy 

5.2.1 Meaning and importance of self-reliance 

5.2.2 Nigeria’s efforts towards self-reliance 

5.2.3 Challenges to achieving self-reliance 

5.3 Dependency issues in development planning 

5.3.1 Concept of dependency theory 

5.3.2 Manifestations of dependency in Nigeria’s economy 

5.3.3 Implications of dependency for sovereignty and growth 

5.4 Strategies for promoting indigenisation and reducing dependency 

5.4.1 Policy reforms and institutional strengthening 

5.4.2 Encouraging local entrepreneurship and innovation 

5.4.3 Case studies of successful indigenisation and self-reliance initiatives 

 

 

 

Introduction 
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In the last Series, we explored the challenges of development planning and administration in 

Nigeria, focusing on institutional weaknesses, economic constraints, and strategies for 

improvement. Building on that foundation, this Series turns to the critical themes of 

indigenisation, self-reliance, and dependency. These issues are central to Nigeria’s quest for 

sustainable development, as they highlight the balance between relying on external support and 

fostering local capacity. Understanding them is essential for appreciating how nations can assert 

sovereignty while navigating global economic realities. 

The aim of this Series is to examine the concepts of indigenisation, self-reliance, and 

dependency, and to evaluate their implications for Nigeria’s development. It seeks to equip you 

with the ability to analyse policies, assess their outcomes, and propose strategies that strengthen 

national capacity while reducing external dependency. 

We shall commence this Series by exploring the concept and policy of indigenisation, including 

its definition, historical background, and objectives. Next, we will move on to self-reliance as a 

development strategy, considering Nigeria’s efforts and the challenges encountered. Following 

that, we will examine dependency issues, focusing on the theory, its manifestations in Nigeria’s 

economy, and its implications for sovereignty and growth. Finally, we will conclude by 

discussing strategies for promoting indigenisation and reducing dependency, with attention to 

policy reforms, entrepreneurship, and case studies of successful initiatives. 

 

Series Learning Outcomes 

Upon completing this Series, you should be able to: 

SLO 5.1 define the concept of indigenisation and explain its rationale in Nigeria, 

SLO 5.2 describe the historical background of indigenisation policies in Nigeria, 

SLO 5.3 analyse the objectives and outcomes of indigenisation policies, 

SLO 5.4 explain the meaning and importance of self-reliance as a development strategy, 

SLO 5.5 evaluate Nigeria’s efforts towards achieving self-reliance, 

SLO 5.6 identify challenges that hinder self-reliance in Nigeria, 

SLO 5.7 define dependency theory and explain its relevance to development planning, 

SLO 5.8 examine manifestations of dependency in Nigeria’s economy, 

SLO 5.9 assess the implications of dependency for sovereignty and economic growth, 

SLO 5.10 propose strategies for promoting indigenisation and reducing dependency, and 

SLO 5.11 evaluate case studies of successful indigenisation and self-reliance initiatives. 

 

5.1 Concept and Policy of Indigenisation 
5.1.1 Definition and rationale of indigenisation 
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Indigenisation refers to the deliberate policy of transferring ownership and control of enterprises 

from foreign to local citizens. The rationale behind indigenisation in Nigeria was to ensure that 

Nigerians had greater participation in their own economy, reduce foreign dominance, and 

promote national sovereignty. It was also intended to empower local entrepreneurs and create 

opportunities for indigenous businesses to thrive. 

Fill in the blank: Indigenisation refers to the deliberate policy of transferring __________ and 

control of enterprises from foreign to local citizens. 

Diagram showing the concept of indigenisation (foreign ownership → local ownership). Figure 

5.1: The concept of indigenisation  

 

5.1.2 Historical background of indigenisation in Nigeria 
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Nigeria introduced indigenisation policies in the 1970s, particularly through the Nigerian 

Enterprises Promotion Decree of 1972 and its amendment in 1977. These laws required foreign 

companies to sell shares to Nigerians, thereby increasing local ownership. The policy was driven 

by the desire to reduce economic dependency and ensure that Nigerians benefited directly from 

their country’s resources and industries. However, challenges such as limited local capital and 

managerial expertise affected its full implementation. 

Fill in the blank: The Nigerian Enterprises Promotion Decree was first introduced in 

__________. 

Box 5.1: Key indigenisation policies in Nigeria 

 

5.1.3 Objectives and outcomes of indigenisation policies 
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The objectives of indigenisation included promoting Nigerian ownership of businesses, reducing 

foreign economic control, and fostering self-reliance. Outcomes were mixed: while some 

Nigerians gained ownership of enterprises, many lacked the capital and expertise to manage 

them effectively. In some cases, indigenisation led to inefficiencies and corruption, as shares 

were acquired by elites rather than ordinary citizens. Nevertheless, the policy marked an 

important step in Nigeria’s effort to assert economic independence. 

Fill in the blank: One objective of indigenisation was to promote __________ ownership of 

businesses and reduce foreign economic control. 

Image of Nigerian entrepreneurs managing a locally owned enterprise. Plate 5.1: Nigerian 

entrepreneurs benefiting from indigenisation policies  
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Pilot questions 5.1 

What is indigenisation? 

Why was indigenisation introduced in Nigeria? 

In what year was the Nigerian Enterprises Promotion Decree first introduced? 

Mention one objective of indigenisation policies. 

What was one challenge faced in implementing indigenisation? 

 

5.2 Self-Reliance as a Development Strategy 
5.2.1 Meaning and importance of self-reliance 

Self-reliance refers to the ability of a nation to depend primarily on its own resources, skills, and 

initiatives to meet its development needs. It emphasises reducing dependence on foreign aid, 

imports, and external expertise. For Nigeria, self-reliance is important because it strengthens 

sovereignty, promotes local innovation, and ensures that development is sustainable and tailored 

to national priorities. 

Fill in the blank: Self-reliance refers to the ability of a nation to depend primarily on its own 

__________, skills, and initiatives. 
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Diagram showing the concept of self-reliance (local resources → national development). Figure 

5.2: The concept of self-reliance  

 

5.2.2 Nigeria’s efforts towards self-reliance 

Nigeria has made several efforts to achieve self-reliance, including policies to promote local 

industries, agricultural development, and technological innovation. Programmes such as 

Operation Feed the Nation (1976) and the Green Revolution (1980) were designed to boost food 

production and reduce dependence on imports. More recently, initiatives to encourage local 

manufacturing and entrepreneurship have sought to strengthen Nigeria’s economic 

independence. 
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Fill in the blank: Operation Feed the Nation was launched in __________ to boost food 

production and reduce dependence on imports. 

Box 5.2: Selected efforts towards self-reliance in Nigeria 

 

5.2.3 Challenges to achieving self-reliance 

Despite these efforts, Nigeria faces significant challenges in achieving self-reliance. These 

include inadequate infrastructure, limited technological capacity, corruption, and 

overdependence on oil revenue. Social factors such as rapid population growth and 

unemployment also hinder progress. Without addressing these challenges, policies aimed at self-

reliance may not achieve their intended outcomes. 



 

 LA-NET | ONLINE LEARNING VIDEO PLATFORM FOR POST-SECONDARY & HIGHER INSTITUTION STUDENTS 

Fill in the blank: One major challenge to achieving self-reliance in Nigeria is overdependence on 

__________ revenue. 

Image of oil facilities in Nigeria symbolising dependence on oil revenue. Plate 5.2: Oil 

dependence as a challenge to self-reliance  

 

Pilot questions 5.2 

What is self-reliance? 

Why is self-reliance important for Nigeria? 

Mention one programme introduced to promote self-reliance in Nigeria. 

What year was Operation Feed the Nation launched? 
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Identify one challenge to achieving self-reliance in Nigeria. 

 

5.3 Dependency Issues in Development Planning 
5.3.1 Concept of dependency theory 

Dependency theory is an economic concept that explains how developing countries often 

remain dependent on developed nations for resources, technology, and markets. It argues that 

this dependency creates unequal relationships, where wealth flows from poorer nations to richer 

ones, reinforcing underdevelopment. In Nigeria, dependency theory helps us understand why 

external influences continue to shape economic outcomes despite efforts at self-reliance. 

Fill in the blank: Dependency theory explains how developing countries remain dependent on 

__________ nations for resources, technology, and markets. 
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Diagram showing dependency relationships between developed and developing nations. Figure 

5.3: Dependency relationships in global economy  

 

5.3.2 Manifestations of dependency in Nigeria’s economy 

Nigeria’s economy shows clear manifestations of dependency. Heavy reliance on oil exports 

makes the country vulnerable to global price fluctuations. Dependence on imported goods and 

technology limits local innovation and industrial growth. Foreign loans and aid also create 

financial obligations that restrict policy autonomy. These patterns illustrate how dependency 

undermines Nigeria’s ability to achieve sustainable development. 

Fill in the blank: Nigeria’s heavy reliance on __________ exports makes the country vulnerable 

to global price fluctuations. 
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Image of oil export facilities in Nigeria symbolising dependency. Plate 5.3: Oil exports as a 

manifestation of dependency  

 

5.3.3 Implications of dependency for sovereignty and growth 

Dependency has serious implications for Nigeria’s sovereignty and economic growth. Reliance 

on external resources reduces the country’s ability to make independent policy decisions. It also 

slows industrialisation and perpetuates poverty, as wealth generated from exports often benefits 

foreign economies more than local communities. Breaking free from dependency requires 

deliberate strategies to diversify the economy, strengthen local industries, and reduce reliance on 

foreign loans and imports. 
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Fill in the blank: Dependency reduces Nigeria’s ability to make independent __________ 

decisions. 

Box 5.3: Implications of dependency for Nigeria 

 

Pilot questions 5.3 

What is dependency theory? 

Mention one manifestation of dependency in Nigeria’s economy. 

How does reliance on oil exports affect Nigeria’s economy? 

Give one implication of dependency for Nigeria’s sovereignty. 
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Suggest one strategy Nigeria could use to reduce dependency. 

 

5.4 Strategies for Promoting Indigenisation and Reducing Dependency 
5.4.1 Policy reforms and institutional strengthening 

Policy reforms involve revising existing laws and regulations to better support local ownership 

and reduce foreign dominance. Institutional strengthening refers to improving the capacity of 

government agencies and organisations to implement these policies effectively. In Nigeria, 

reforms such as clearer investment guidelines, stronger enforcement of indigenisation laws, and 

anti-corruption measures are essential to ensure that policies achieve their intended outcomes. 

Fill in the blank: Institutional strengthening refers to improving the capacity of __________ 

agencies and organisations to implement policies effectively. 
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Diagram showing the relationship between policy reforms, institutional strengthening, and 

reduced dependency. Figure 5.4: Policy reforms and institutional strengthening  

 

5.4.2 Encouraging local entrepreneurship and innovation 

Entrepreneurship is the process of creating and managing businesses, while innovation refers 

to introducing new ideas, products, or processes. Encouraging local entrepreneurship and 

innovation helps Nigeria reduce reliance on foreign companies and imported goods. Government 

support through funding, training, and infrastructure can empower Nigerians to develop 

competitive industries. This approach not only strengthens the economy but also creates jobs and 

fosters self-reliance. 
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Fill in the blank: Encouraging local entrepreneurship and __________ helps Nigeria reduce 

reliance on foreign companies and imported goods. 

Image of Nigerian entrepreneurs showcasing locally made products. Plate 5.4: Local 

entrepreneurship as a driver of self-reliance  

 

5.4.3 Case studies of successful indigenisation and self-reliance initiatives 

Case studies provide practical examples of how indigenisation and self-reliance can succeed. In 

Nigeria, the telecommunications sector illustrates how local ownership combined with foreign 

investment created widespread access to mobile services. Similarly, agricultural initiatives that 

adapted foreign technology to local conditions improved food production and reduced import 
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dependence. These examples show that with the right policies and stakeholder involvement, 

Nigeria can achieve meaningful progress in reducing dependency. 

Fill in the blank: Agricultural initiatives that adapted foreign technology to local __________ 

improved food production and reduced import dependence. 

Box 5.4: Examples of successful initiatives 

 

Pilot questions 5.4 

What are policy reforms in the context of indigenisation? 

Define institutional strengthening. 

How does encouraging local entrepreneurship reduce dependency? 
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Mention one successful initiative that promoted self-reliance in Nigeria. 

What role does innovation play in reducing reliance on imports? 

 

Series Summary 

This Series has focused on indigenisation, self-reliance, and dependency issues, all of which are 

central to Nigeria’s pursuit of sustainable development and economic sovereignty. We began by 

examining the concept and policy of indigenisation, tracing its historical background and 

objectives. Then we moved on to self-reliance as a development strategy, considering Nigeria’s 

efforts and the challenges encountered. Following that, we explored dependency issues, looking 

at dependency theory, its manifestations in Nigeria’s economy, and the implications for 

sovereignty and growth. Finally, we discussed strategies for promoting indigenisation and 

reducing dependency, including policy reforms, entrepreneurship, and case studies of successful 

initiatives. 

By engaging with these Parts, you should now be able to define and explain indigenisation, 

describe its historical background, analyse its objectives and outcomes, explain the meaning and 

importance of self-reliance, evaluate Nigeria’s efforts and challenges, define dependency theory, 

examine its manifestations, assess its implications, and propose strategies for reducing 

dependency. These abilities directly align with the Series Learning Outcomes (SLOs), ensuring 

that you can critically assess Nigeria’s policies and strategies for achieving greater economic 

independence. 

 

 

Series Glossary 

Dependency theory: An economic concept explaining how developing countries remain 

reliant on developed nations for resources, technology, and markets, reinforcing 

underdevelopment. 

Entrepreneurship: The process of creating and managing businesses, often to introduce new 

products or services. 

Indigenisation: A deliberate policy of transferring ownership and control of enterprises from 

foreign to local citizens. 

Innovation: The introduction of new ideas, products, or processes to improve efficiency or 

create value. 

Institutional strengthening: Improving the capacity of government agencies and 

organisations to implement policies effectively. 

Policy reforms: Revising laws and regulations to better support local ownership and reduce 

foreign dominance. 

Self-reliance: The ability of a nation to depend primarily on its own resources, skills, and 

initiatives to meet development needs. 
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Concept Check Questions 5 

Objective questions 

(Linked to SLO 5.1) Indigenisation is best defined as: a) A policy of encouraging foreign 

ownership b) A deliberate transfer of ownership from foreign to local citizens c) A 

strategy for increasing imports d) A form of dependency theory 

(Linked to SLO 5.4) Self-reliance means: a) Depending on foreign aid for development b) 

Relying primarily on local resources, skills, and initiatives c) Increasing dependence on 

oil exports d) Seeking foreign loans for growth 

(Linked to SLO 5.7) Dependency theory argues that: a) Developing countries exploit 

developed nations b) Wealth flows from richer nations to poorer ones c) Developing 

countries remain reliant on developed nations, reinforcing underdevelopment d) All 

nations benefit equally from trade 

Short-answer questions 

(Linked to SLO 5.2) In what year was the Nigerian Enterprises Promotion Decree first 

introduced? 

(Linked to SLO 5.5) Mention one effort Nigeria has made towards achieving self-reliance. 

(Linked to SLO 5.8) Identify one manifestation of dependency in Nigeria’s economy. 

(Linked to SLO 5.10) Suggest one strategy Nigeria could use to reduce dependency. 

Long-answer questions 

(Linked to SLO 5.3) Analyse the objectives and outcomes of Nigeria’s indigenisation policies. 

(Linked to SLO 5.9) Assess the implications of dependency for Nigeria’s sovereignty and 

economic growth. 

Answers to Concept Check Questions 5 

Objective questions 

b) A deliberate transfer of ownership from foreign to local citizens 

b) Relying primarily on local resources, skills, and initiatives 

c) Developing countries remain reliant on developed nations, reinforcing underdevelopment 

Short-answer questions 

 

 

Operation Feed the Nation (1976). 

Heavy reliance on oil exports. 
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Encouraging local entrepreneurship and innovation. 

Long-answer questions 

Basic response: The objectives of indigenisation were to promote Nigerian ownership of 

businesses, reduce foreign economic control, and foster self-reliance. Outcomes included 

increased local ownership but also challenges such as limited capital and managerial expertise. 

Value-added response: Outstanding learners may add that indigenisation sometimes benefited 

elites rather than ordinary citizens, leading to inefficiencies and corruption. They may also 

compare Nigeria’s experience with other countries that implemented similar policies, 

highlighting lessons learned. 

Basic response: Dependency reduces Nigeria’s policy autonomy, slows industrialisation, and 

perpetuates poverty. Wealth generated from exports often benefits foreign economies more than 

local communities. Value-added response: Outstanding learners may expand by discussing how 

dependency affects Nigeria’s bargaining power in international trade, its vulnerability to global 

economic shocks, and the need for diversification strategies. They may also propose innovative 

approaches such as regional cooperation or investment in technology to reduce dependency. 

 

Answers to Pilot Questions 5 

Answers to Pilot Questions 5.1 

Indigenisation is the deliberate policy of transferring ownership and control of enterprises 

from foreign to local citizens. 

It was introduced to reduce foreign dominance, promote sovereignty, and empower local 

entrepreneurs. 

 

 

To promote Nigerian ownership of businesses. 

Limited local capital and managerial expertise. 

Answers to Pilot Questions 5.2 

Self-reliance is the ability of a nation to depend primarily on its own resources, skills, and 

initiatives. 

It is important because it strengthens sovereignty, promotes innovation, and ensures 

sustainable development. 

Operation Feed the Nation. 
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Overdependence on oil revenue. 

Answers to Pilot Questions 5.3 

Dependency theory is an economic concept explaining how developing countries remain 

reliant on developed nations for resources, technology, and markets. 

Heavy reliance on oil exports. 

It makes Nigeria vulnerable to global price fluctuations. 

Reduced policy autonomy. 

Diversifying the economy and strengthening local industries. 

Answers to Pilot Questions 5.4 

Policy reforms involve revising laws and regulations to support local ownership and reduce 

foreign dominance. 

Institutional strengthening is improving the capacity of government agencies and 

organisations to implement policies effectively. 

It reduces reliance on foreign companies and imported goods by empowering local 

businesses. 

Expansion of the telecommunications sector with local ownership. 

Innovation introduces new ideas, products, or processes that reduce reliance on imports. 
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